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RENMIN RIBAO VIEWS LI XIANNIAN'S FOREIGN VISITS 


HK290220 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 29 Mar 86 p 3 
[Editorial: "Promoting Friendship, Strengthening Cooperation"] 


[Text] Beginning on 8 March, President Li Xianrian paid state visits by invitation to 
five friendly Asian and African countries, namely Bangladesh, Sri Lanka, Egypt, Somalia, 
and Madagascar. President Li travelled over 31,000 kilometers in 20 days, during which 
he again sowed seeds of friendship and reached the predicted goal of promoting under- 
standing and friendship and strengthening solidarity and cooperation, thereby writing 

a new page in the history of friendship and cooperation between China and the countries 
of the Third World. The visit was a compete success. We truly hail this. 


Although the five countries visited by President Li during this trip are distant from 
China, the friendship between them goes back to ancient times. Long ago in history, our 
ancestors started various kinds of exchanges with these countries, and many stories of 
this friendship are still on everybody's lips today. After the founding of new China, 
Chairman Mao and Premier Zhou personally formulated the guideline of developing friend- 
ship and cooperation with the Third World on the basis of the five principles of 
peaceful coexistence, and relations between China and the Third World countries 
developed rapidly. This trip by President Li has further strengthened and developed the 
long-standing ties of friendship and cooperation between China and these countries. 


During his trip, President Li was given a warm welcome and lavish hospitality by the 
governments and peoples of these countries. He had extremely cordial and thorough talks 
with the leaders of these countries on major issues of mutual concern, and also explored 
new fields and ways for strengthening mutual cooperation, achieving results satisfactory 
to both sides. During the trip, President Li and his party saw the notable achievements 
of the governments and peoples of these countries in developing their economy and 
improving people's living standards, and also learned many valuable experiences from 
them. We are all developing countries with the common task assigned by history of 
extricating ourselves from and changing our undeveloped status as quickly as possible. 
Strengthening cooperation between Third-Wor!.4 countries, that is, "South-South coopera- 
tion," is of great significance. Solidari‘y is the source of strength of the Third 
World, and cooperation is the essential patti for common development in the Third World. 
Vigorously strengthening solidarity and cooperation with Third World countries is the 
fundamental base point of China's peaceful foreign policy of acting independently and 
retaining the initative in its own hands and is also an important aspect of China's 

open policy. China will, as always, continue to strive to strengthen "South-South 
cooperation" and promote "North-South dialogue." 


At present the world faces the two big problems of peace and development. Preserving 
peace is closely linked to economic development and prosperity. This trip by 
president Li was a specific expression of China's efforts to preserve world peace and 
promote the common development of all countries. It can be stated with assurance that 
the friendship and solidarity between China and other Third World countries will be 
continually strengthened. The Third World will become a major force playing an ever 
greater role on the internationai scene. 


CHINA SIGNS NEW CONTRACT FOR OFFSHORE OIL 


0W281310 Beijing XINHUA in English 1252 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- Another contract for exploration and development 
of China's offshore oil was signed here today. 
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The contract was signed between the China National Offshore Oil Corporation (CNOOC) and 
a consortium made up of the American Occidental Easter, Inc. and Umocal Pearl River, 
Inc. and the Japan Petroleum Exploration Co. Ltd. Located in the Pearl River mouth 
basin of South China Sea, the contract area is 340 km, to the southeast of Guangzhou 
and covers an area of 5,470 square km. in water depth between 100 to 500 meters. The 
Occidental Easter, Inc. will be the operator. 


Zhao Zongnai, vice minister of petroleum industry, was present at the signature ceremony 
of the contract, the seventh since the second round of bidding of CNOOC. Altogether, 
CNOOC has signed 31 contracts since China opened its offshore oil for foreign explora- 
tion in 1980. 


CPC INVITES SWAPO, BELGIAN, SFRY DELEGATIONS 


OW310918 JSeijing XINHUA in English 0850 GMT 31 Mar 36 


[Text} Beijing, March 31 (XINHUA) -- The Chinese Communist Party has invited delega- 
tions from the South-West African People's Organization (SWAPO) and the Flamand 
Socialist Party of belgium to visit China, it was announced here today. Wu Xingtang, 

a spokesman for the party Central Committee's international liaison department, said 
the SWAPO delegation, led by its president, Sam Nujoma, would visit in the summer. The 
Flamand Socialist Delegation, which arrives tomorrow for a two-week visit, is being led 
by Party Chairman Karel Van Miert. 


Meanwhile, a Chinese Communist Party delegation will leave in late April for a visit to 
Scandinavia at the invitation of the Left Party (communist) of Sweden, the Socialist 
Left Party of Norway and the Socialist People's Party of Denmark. The Chinese delega- 
tion will be led by Wei Jianxing, member of the party Central Committee and head of the 
Central Committee's Organization Department. 


Wu also announced that Mitja Ribicic, member of the presidency of the Yugoslavian 
League of Communists, had been invited to visit China next month (April). He said the 
Chinese Communist Party now had contacts and relations with more than 30 socialist, 
social democratic and labor parties. The party did not believe in allowing ideological 
differences to prevent efforts to seek mutual understanding and co-operation with other 
parties. Contacts, co-operation and discussions with other parties on major interna- 
tional issues helped to safeguard world peace. 


PRC SPOKESMAN ON RELATIONS WITH EAST EUROPE, USSR 


HK310748 Hong Kong AFP in English 0724 GMT 31 Mar 86 
[By Lawrence Mac Donald] 


[Text] Beijing, March 31 (AFP) -- China seeks to restore relations with all East 
European Communist Parties but will not consider party links with Moscow as long as 
the "three obstacles" remain, a party spokesman said Monday. Wu Xingtang, spokesman 
for the Chinese Communist Party (CPC) International Liaison Committee, said that "so 
far as Eastern Europe [as received], China is ready to restore relations with all 
parties" but to do so with the Soviet Union was impossible because of the "three 
obstacles."" Beijing holds that three obstacles standing in the way of normalization 
of relations with the Soviet Union are Soviet support for the Vietnamese presence in 
Cambodia, Soviet troops in Afghanistan and the Soviet military build-up on China's 


northern frontier. 
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China has often hinted it is willing to restore ties with Eastern European parties, 

but Monday's statement was the first official confirmation that the CPC was pursuing 

a two-tier strategy in relations with the Soviet Union and its Eastern European allies, 
analysts said. 


Speaking at a briefing for the foreign press, Mr. Wu said restoration of party ties 
with Moscow was "out of the question now" and denied there had been discussion of re- 
suming ties at recent meetings between Chinese and Soviet officials. "We're happy to 
notice development of relations with the East European countries in many aspects, 
political, economic, and cultural," he said. 


Beijing has expanded trade and cultural relations with the Soviet Union over the past 
year while publicly insisting that there was no progress on political issues, observers 
said. China broke party ties with all of the Soviet Union's eastern allies except 
Romania in the early 1960's, after Beijing and Moscow split over ideological differences 
and mounting strategic suspicions. Eastern European diplomats said that countries in 
Eastern Europe would not resume party ties with Beijing until Moscow had done so. 


China made overtures for resumption of party ties with East Germany during visits by 
East German officials here last year. East European sources said Beijing had invited 
East German party leader Erich Honecker to visit China, although Mr. Wu said he had 
no knowledge of such a visit. 


Mr. Wu also announced a program of party visits that included the arrival here Monday 
of a delegation from the banned African National Congress (ANC) of South Africa and a 
CPC invitation to the South West African People's Organization (SWAPO), which is fight- 
ing for an independent Namibia. Mr. Wu did not say when the SWAPO delegation was 
expected to visit. China has regularly declared support for both organizations and 

in 1983 hosted a delegation from each, 


Concerning plans for a visit by CPC General Secretary Hu Yaobang to France, West 
Germany and the United Kingdom this year, Mr. Wu said the dates were still under dis- 
cussion. 


The CPC was to send Qiao Shi, a member of the CPC Secretariat, as an observer to the 
Italian Communist Party Congress at the end of April, while a CPC delegation was to 
visit Sweden, Norway and Denmark about the same time, he said. China had made contact 
with the Japanese Communist Party Congress last year, he recalled, and was "looking 
forward with hope" to development of the relations. 


On China's ties with the Communist Party of the Philippines, which has yet to make 
peace with President Corazon Aquino's new government, Mr. Wu reiterated that China's 
support was only "moral", adding that the CPC did not comment on the internal affairs 


of other parties. 


Party to party ties are distinct from diplomatic links and are a largely symbolic 
demonstration of the strength of relations between two socialist countries. In addition 
to ties with a handful of ruling communist parties, the CPC maintains contacts with 

more than 30 social democratic and labour parties, Mr. Wu said. 


The CPC, the largest Communist Party in the world, has 42 million members, Mr Wu Sasu. 
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WORLD BANK CREDIT TO BOOST PRC HIGHER EDUCATION 


0W281036 Beijing XINHUA in English 0800 GMT 28 Mar 86 


[Text] Washington, March 27 (XINHUA) -- The International Development Association (IDA) 
today announced a credit of SDR (special drawing rights) 108 million (about 120 million 
U.S. dollars) to help China upgrade its higher education, especially in graduate pro- 
grams. IDA, the concessionary lending arm of the World Bank, will use the money to help 
China add new facilities at 60 universities in 28 provinces and municipalities and to 
remodel some old buildings. 


Technical assistance will be given to China's State Education Commission and the bureaus 
for provincial higher education in order to strengthen their planning and management 
capabilities. The Chinese Government will contribute 357 million dollars to the project. 
The IDA credit is for 50 years and is interest-free. 


NEW MARITIME METEOROLOGICAL FORECAST SERVICES 


OW300730 Beijing XINHUA in English 0714 GMT 30 Mar 86 


[Text] Beijing, March 30 (XINHUA) -- The Chinese Central Meteorological Station is to 
inaugurate daily weather forecast services starting April 1 on its reporting areas 
designated by the U.N. World Meteorological Organization. The weather forecast wili be 
broadcast worldwide by the Central Television Station, the Central Broadcasting Station 
and Radio Beijing. 


The areas covered by the forecast are the Bohai Sea, northern and southern parts of the 
Yellow Sea, the East China Sea, the Taiwan Straits, northeastern, northwestern, centra! 
and southern parts of the South China Sea and the Beibu Gulf. The weather forecast for 
these areas used to be undertaken by on-shore radio stations at Dalian, Shanghai and 
Guangzhou. 


The data will be collected from the meteorological stations in Dalian, Shanghai and 
Guangzhou and processed through electronic computers before they are broadcast world- 
wide. The television station will present a visual picture of the weather in these 
areas. The weather forecast mainly serves marine shipping, fishing and offshore oil 
exploration in these areas. 
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DENG, YANG SHANGKUN MEET U.S. PRESS EXECUTIVE 


OW310718 Beijing XINHUA in English 0714 GMT 31 Mar 86 


[Text] Beijing, March 31 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Communist Party of China, and Yang Shangkun, member of the political 
bureau of the C.P.C. Central Committee, met here today with Fu Chao-Chu, president of 
the Chung Newspapers Limited of the United States. Deng answered Fu's questions con- 
cerning the construction of the hydroelectric power station on the three gorges of 

the Yangtze River. 


U.S. PRESIDENTIAL ASSISTANT MEETS PRC SCHOLARS 


0W291006 Beijing XINHUA in English 0905 GMT 29 Mar 86 


[Text] Washington, March 28 (XINHUA) -- John Poindexter, assistant to President Ronald 
Reagan for National Security Affairs, today received the Chinese senior scholars dele- 
gation, headed by Huan Xiang and Ling Qing. The delegation arrived in the U.S. capital 
on March 23 at the invitation of the Center for Strategic and International Study of 
Georgetown University in Washington, D.C. 


A delegation from the American Center visited China in 1984. Zbigniew Brzezinski, 
former assistant to the President for National Security Affairs, led that group. 


During a visit to Williamsburg, Virginia, the Chinese scholars and their American 
colleagues discussed international and bilateral issues. U.S. Assistant Secretary 
of Defense Richard Armitage and Deputy Secretary of State John Whitehead also met 
with the Chinese delegation. The Chinese scholars will leave for home tomorrow. 


U.S. NOTES USSR PROPOSAL FOR ROUNDTABLE TALKS 


OW291020 Beijing XINHUA in English 0756 GMT 29 Mar 86 


[Text] Washington, March 28 (XINHUA) -- The United States said today it "noted" the 
Soviet proposal for roundtable talks of the permanent members of the United Nations’ 
Security Council and refused to say whether it's a good idea. Soviet leader Mikhail 
Gorbachev in a letter yesterday to the U.N. Secretary-General suggested to hold round- 
table talks or discussions among the five permanent members of the U.N. Security 
Council in an effort to seek ways to relax the present intense international situation. 


Asked what the U.S. response is to the Soviet proposal, U.S. State Department Spokesman 
Charles Redman said the U.S. has "noted the Soviet proposal." He said the Soviets 
"have yet to elaborate what such a proposal might do." The spokesman said, "I would 
add that we are negotiating with the Soviets in a number of forums. We want progress 
in all of these negotiations and believe progress is possible." He refused to go into 
any details. 


U.S. REJECTS GORBACHEV'S TEST BAN PROPOSAL 


0W300504 Beijing XINHUA in English 0152 GMT 30 Mar 86 


[Text] Washington, March 29 (XINHUA) -- The United States today rejected Soviet leader 
Mikhail Gorbachev's proposal to hold an immediate summit on banning nuclear weapons 
tests. The White House said in a statement today tlie United States turned down the 
Soviet proposal because a moratorium cannot be counted on to lead io the enhanced 
security desired. The statement said the Soviet Union should instead accept better 
verification requirements that could lead to U.S. ratification of two existing test 


treaties. 
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Gorbachev said earlier today that he will meet U.S. President Ronald Reagan anywhere 
in Europe to discuss a nuclear test ban and announced his country will continue its 
unilateral test moratorium unless the U.S. conducts further nuclear tests. 


The White House statement issued today in Santa Barbara, California, where the U.S. 
Presi.'ent is spending his vacation, said, "The United States has repeatedly made it 
clear that the practical step now needed in the area of nuclear testing limitations 

is to enhance mutual confidence in the ability of the two sides to verify existing 
agreements, in particular the unratified Threshold Test Ban Treaty and the Peaceful 
Nuclear Explosions Treaty." The statement said Reagan is prepared to move forward 
toward ratification of the two pending treaties if the Soviet Union sends observers to 
next month's planned nuclear test in Nevada. It said the U.S. has not changed its 
position on a nuclear testing moratorium. The statement said the summit meeting should 
deal with the entire range of important issues between the two countries. The Soviet 
Union has not replied with a date acceptable to the U.S. on Reagan's invitation for 
Gorbachev to come to the U.S. for a summit, the statement said. 


"If the Soviet Union desires to make serious progress on the question on nuclear test- 
ing limitations, it should accept the President's longstanding proposal that we have 
our experts meet and should respond positively to the President's most recent offer," 
said the statement. 


The United States recently conducted a nuclear test in Nevada. Before the test, the 
United States invited observers from the Soviet Union but the Soviets refused the 
invitation. 


U.S. SENATE APPROVES AID PACKAGE FOR NICARAGUA 


OW281232 Beijing XINHUA in English 1218 GMT 28 Mar 86 


[Excerpts] Washington, March 27 (XINHUA) -- The U.S. senate today approved 53 to 47 
President Ronald Reagan's request for 100 million dollars in aid to U.S.-backed 
Nicaraguan rebels. The approval was made under the condition that most of the aid 
would be withheld for 90 days while the administration seeks negotiations with the 
Nicaraguan Government. The Republican-controlled Senate approved the request that 
would immediately release 25 million dollars to the rebels, and withhold 75 million 
dollars for 90 days. 


After three days of debate in the Senate, the bill now returns to the Democratic- 
controlled House, where it faces strong opposition. The House is on recess until 
April 15. The Senate's vote had been scheduled for Wednesday, but was postponed to 
today because Senate Republican leaders under pressure from the Reagan administration 
wanted to lobby for an agreeement on the aid package. Reagan has been urging Congress 
to approve the aid since he proposed the package a month ago. 


Last week, Reagan suffered a setback, when the House rejected his request 222 to 210. 
After the house vote, Reagan vowed he would never give up trying to get the peckage 
through Congress. 


A WASHINGTON POST-ABC news poll published Wednesdiy showed that 60 percent of Americans 
disapprove of Reagan's request for renewing military aid to the Nicaraguan rebels. Most 
of American people, the poll indicated, oppose U.S. involvement in overthrowing the 
Nicaragua Government despite Reagan citing Nicaragua as a threat to the security of the 
United States. 


— 
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GORBACHEV MAKES TV ADDRESS ON NUCLEAR TEST BAN 


OW292007 Beijing XINHUA in English 2001 GMT 29 Mar 86 


[Text] Moscow, March 29 (XINHUA) -- Soviet leader Mikhail Gorbachev said tonight he 
is ready to meet U.S. President Ronald Reagan in Europe as soon as possible to 
discuss a nuciear test ban. In a television address, Gorbachev said "I am ready 

to meet President Reagan in the nearest future in London or Rome, or in any other 
European capital that will agree to receive us, in order to reach agreement on this 
question." The Soviet Leader announced that his country would continue its unilateral 
moratorium on nuclear explosions after March 31 if the United States follows suit. 

He noted that the Soviet Union would resume nuclear testing if the U.S. does not join 
the ban. 


On January 15, Gorbachev extended the nuclear test ban, self-imposed by Moscow last 
August, for another three months until March 31 and called on the United States to 
follow its example. The U.S. rejected the proposal and conducted an underground test 
in the Nevada desert on March 22 and is reportedly ready to conduct another test in 
the next few days. Gorbachev said today that "We are again giving the U.S. Adminis- 
tration a chance to take a responsible decision -- to end nuclear explosions. Failing 
which, the Soviet Union will resume testing." 


GORBACHEV CALLS FOR FIVE POWERS CONFERENCE 


OW281.930 Beijing XINHUA in English 1925 GMT 28 Mar 86 


[Text] Moscow, March 28 (XINHUA) -- Soviet Leader Mikhail Gorbachev Thursday repeated 
a call for an international conference involving the five permanent members of the 
U.N. Security Council to work out ways of diffusing international tension, according 
to a TASS report. In a message to U.N. Secretary General Javier Perez de Cuellar, 
Gorbachev welcomed declaring 1986 as an International Year of Peace by the U.N. and 
stressed the need to keep the world "free from weapons and violence." 


"An accord on the complete elimination of the medium-range missiles of the Soviet 
Union and the United States in the European zone on a reciprocal basis could become 
a major event of the International Year of Peace," Gorbachev said. He added that 
Moscow “is prepared to come to terms on the issue, just as on nuclear testing, 
without any linkages." 


Gorbachev said the five permament members of the U.N. Security Council -- the Soviet 
Union, the United States, China, Britain and France -- have a special responsibility 
for ensuring stability throughout the world. "This is why the Soviet Union suggests 
that the five powers gather at a round table to discuss what can and should be done 

to strengthen peace, and first of all to do away with nuclear weapons," he said. The 
Soviet leader cailed on world leaders not to let 1986 pass without concrete disarmament 
agreements. The message followed an earlier call for an international conference in 
this regard in his political report to the 27th Soviet Communist Party Congress in 
Moscow last month. 


SOVIET UNION SETS UP UYGUR STUDY INSTITUTE 


0W271639 Beijing XINHUA in English 1620 GMT 27 Mar 86 


[Text] Moscow, March 27 (XINHUA) -- An Institute of Uygur Studies has been 
established in Alam-Ata, capital of Kazakhstan, the official Soviet News Agency TASS 


reported today. 


I. 31 Mar 86 C 2 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


The institute is to sum up the achievements in basic Uygur studies, publish cultural 
relics of the Uygur and enlarge the scope of Uygur ethnology and literature. The 
Uygurs, numbering about 1.5 million, live mainly in Kazakhstan of the Soviet Union 
which has more than 100 minority nationalities. 


PAPER VIEWS PROBLEMS IN SOVIET REFORM 


HK280928 Shanghai SHIJIE JINGJI DAOBAO in Chinese 17 Mar 86 p 4 


|Article by Wang Shouhai of the Institute of World Economy and Politics under the 
Academy of Soviet Sciences: "Contradictions Between Gorbachev's Concepts and Soviet 
Reform" ] 


[Text] The Soviet Union's economic reform can be viewed from four aspects: Large- 
scale economic experiments, Gorbechev's concepts, opinions of the theoretical 
circles, and the principles and policies specified by the official documents. 


The outline of Gorbachev's concepts is as follows: Under the premise of strengthening 
centralized leadership and planning, it is necessary to improve the planning and manage- 
ment system, reduce state intervention and the overelaborate economic targets which 
seriously restrict enterprises, and extensively adopt economic norms so that 
corporations and enterprises can take the initiative in arranging their production 

and development. Administrative means should be reduced in economic management, and 
commercial methods and economic levers should be used more. At the same time, it is 
necessary to establish a sound economic accounting system and to implement the prin- 
ciple of material incentives in distribution by linking people's remuneration with the 
results of their work and eliminating egalitarianism and income not from labor. 


In order to deepen the reforms, Gorbachev emphasized the necessity of reforming the 
organizational structure of management from the central level. He particularly 
demanded that the State Planning Commission improve its work and turn it into an 
economic organ that concentrates on major scientists and economists." In order to 
meet the needs in economic development, he said, it is necessary to establish some 
large-scale and comprehensive management institutions to manage the national 

economy and to change the functions of various government ministries by concentrating 
on formulating long-term plans, ensuring the production of quality goods, and develop- 
ing technologies. In the entire management system, it is necessary to enhance the 
role of the basic links -- corporations and enterprises and disband the intermediate 
link -- national industrial consortiums. This shows that Gorbachev's reform concept 
is to reform the organizational structure in a comprehensive way from "the high level 
to the low level." Through such readjustment, the country may streamline adminis- 
tration, raise efficiency, overcome bureaucratism, and all kinds of red tape. 


The Problem of 10 Years Ago Remains Unsolved 


The practice of the Soviet Union shows that even if reform is carried out unde: the 
premise of centralism, it is still very difficult to advance reforms smoothly. Last 
June, Gorbachev said at a meeting on developing technology: "Technological progress 
definitely requires profound reforms of the planning and management system and the 
whole economic mechanism. We have talked a Jot abaut this for many years and have 
weighed various measures, but we have not made actual advances." "The problems we 
have to deal with today remain the same as those appearing 10 years ago, and the 
problems have become more serious." In fact, since the mid-1960's, the Soviet Union 
has conducted several rounds of economic readjustments and reforms, but the defects 
of the economy remain unsettled. 
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For example, previous reforms were all directed at the problem of the excessive degree 
of centralism, but after these reforms, the degree of centralism remained at a level 
"higher than the best level.'' For example, when an enterprise wants to use hundreds of 
rubles in production, it must submit this to the ministry in charge for approval. When 
people discuss the management of various economic departments, they can point out many 
defects in the management system. However, the barriers between the departments cannot 
be removed, and they are still sharply separated one from another, The contradictions 
between centralization and decentralization and between vertical economic ties and 
horizontal economic relations remain unsettled. The problem of the overstaffing and 
unwieldy state of many government institutions was also a target for previous reforms, 
but the administrative structure in the Soviet Union has not been streamlined; instead, 
it is still swelling. The rigid managenent system and the unwieldy administrative 
structure have caused low economic efficiency and seriously hindered the advance of 
intensive production and technological progress. 


Various Contradictions in Reform 


Why did reform in the Soviet Union make few advances in the past? As a matter of course, 
it is not easy to change a long-standing and ossified economic structure, and it is 
impossible to solve thecomplicated issue of properly managing a socialist economy in a 
single move. Problems can be solved only through continuous practice and explorations. 
In addition, some unfavorable factors remain in leading bodies, the ranks of cadres, 

and the organizational system, and these factors still affect reform. For example: 


First, the Soviet Government has long been headed by old people who lack energy. From 
the later years of Brezhnev to Andropov and Chernenko, the Kremlin was ruled by senile 
old people, and such leading bodies, which lacked energy, could not but atfect work 
efficiency. 


Second, people who cling to old conventions and their vested interests always stand in 
the way of reform. Conservatism and inertia among Soviet cadres formed themain reason 
for the standstill in the reforms. In the field of theory, some scholars still cherish 
"outmoded concepts and old conventions." "Dogmatic concepts, negative forces, and 
conservative thoughts" often obstruct the development of theoretical studies, Another 
major obstacle comes from the vested interests. Structural reforms, the readjustments 
of economic relations, and the changes in organizational structures will certainly 
affect some people's vested interests or threaten their powers and positions. So some 
people will in fact oppose any change, although they also "support reform in words." 
Whenever the interests of their groups are affected, they will go all out to "resist" 
the reform. All signs show that the dispute and struggle between reformists and 
conservatives are still continuing. 


Third, the administrative system in the Soviet Union is too cumbersome to be effective 
in implementing the orders of the central authorities. As a highly centralized 

country, the power of the central authorities can reach all remote villages and grass- 
roots units and enterprises. However, it is still hard to put every central instruc- 
tion into actual practice in all parts of the country. Many places are too far away and 
beyond the reach of the central authorities. Frequently, the resolutions and major 
measures made by the party and government were simply cast aside in localities or were 


carried out perfunctorily. 
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PRC TO ISSUE DUAL CURRENCY BONDS IN JAPAN 


0W261937 Beijing XINHUA in English 1932 GMT 26 Mar 86 


[Text] Tokyo, March 26 (XINHUA) -- Three contracts under which the Bank of China will 
issue yen-dollar dual currency bonds totalling 20 billion yen (111.1 million U.S. 
dollars) in Japan for the first time were signed here today. A Chinese banker, who 
asked not to be named, told XINHUA that this is the first time China has issued such 
bonds to raise funds in international financial markets. The ten-year bonds will be 
issued in yen but will be subscribed for in U.S, dollars at par. They will be repaid 
in dollars at a 7.2 per cent interest rate. The bonds will be bought by five Japanese 
security companies -- Nikko, Nomura, Yamaichi, Daiwa and Nihon-Kangyokakumaru. China, 
the first country in the world to issue dual currency bonds in Tokyo's financial market, 
has issued bonds four times before in Japan with par value of about 540 million U.S. 
dollars. 


WANG ZHEN MEETS JAPANESE STUDENT GROUP 


OW291652 Beijing XINHUA in English 1634 GMT 29 Mar 86 


[Text] Beijing, March 29 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met a delegation of middle-school students from Japan led by 
Hayashi Kohsuke, head of the Society of Japanese Students' Parents, here today. During 
the meeting, Wang welcomed the 58 middle school students from different Japanese cities 
to China, he hoped that youngsters of the two countries would make common efforts for 
world peace. 


DPRK PROVINCIAL DELEGATION VISITS LIAONING 


SK290439 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 28 Mar 86 


[Text] The DPRK'S North Pyongan provincial delegation composed of seven foreign af- 
fairs workers and headed by (Kye Su-kil), director of the foreign affairs bureau under 
the provincial Administrative and Economic Guidance Committee, [title as heard] arrived 
in Shenyang by train on the afternoon of 28 March. Li Xishun, director of the provin- 
cial Foreign Affairs Office; Sui Xudong, deputy director of the provincial Foreign 
Affairs Office; and Luo Guochen, director of the Shenyang City Foreign Affairs Office, 
welcomed the delegation at the railway station. Bai Lichen, vice governor of the 
Liaoning Provincial Government, cordially met with and feted all of the members of the 
delegation that evening. 
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NEW ZEALAND'S LANGE WRAPS UP PRC_ VISIT 


Calls on Rewi Alley 
OW281004 Beijing XINHUA in English 0943 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- Visiting New Zealand Prime Minister David Lange 
called on Rewi Alley of New Zealand who now lives in China here this morning at Alley's 
residence. The 89-year-old Alley, who arrived in China in 1927, and has spent most of 
his life here has written many books, articles and poems on China. 


Today Alley was in good spirits, wearing a cap of China's Uygur nationality and a grev 
suit. He greeted the Prime Minister at the entrance of his room, and then the two sat 
down for a chat in the guest room. Lange asked about his life, work and health in 
China. Alley told the prime minister that he was given the certificates making him an 
honorary citizen of Beijing and Gansu Province where he had worked for many years. 


This afternoon, the Prime Minister and Mrs Lange joined two New Zealand Maori delega- 
tions here attending the opening of a Maori room of the New Zealand Embassy in Beijing. 
The opening ceremony was held in way of Maori tradition and customs by dancing and sing- 
ing. Maori representatives from various parts of the country spoke at the ceremony to 
express their best greetings to the Chinese people. Chinese Minister of Textile Indus- 
try Wu Wenying was also present. 


Zhao Ziyang Bids Farewell 
OW281240 Beijing XINHUA in English 1228 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- Chinese Premier Zhao Ziyang went to the State 
Guesthouse here this afternoon to bid farewell to visiting New Zealand Prime Minister 
David Lange, who is scheduled to leave here tomorrow morning for the Philippines. Zhao 
told Lange that his visit to China had been a successful one, which would further pro- 
mote the sound development of the relations between the two countries. Lange agreed 
that his visit had deepened their mutual understanding. 


Speaking to Chinese journalists at the International Club here earlier this afternoon, 
Lange said that he had very useful talks with his counterpart Zhao Ziyang and his meet- 
ings with other Chinese leaders had been detailed and constructive. He said that New 
Zealand and China shared a commitment to peace and stability in the Asia and the Pacific 
region as well as an interest in the prosperity in that region. According to the prime 
minister, trade between the two countries had grown on a two-way basis, with its volume 
increased from one million U.S. dollars in 1972 to 185 million last year. Admitting 
there has been a four-to-one trade imbalance in New Zealand's favor, he said that New 
Zealand wants to see China sell to its market. "We are going to make sure that China 
has the best chance to sell in New Zealand," he promised. 


Earlier this afternoon, the China National Aero-Technology Import and Export Corporation 
and the Beijing Institute of Aeronautics and Astronautics signed with Progeni, a New 
Zealand firm, contracts for joint technical development and for setting up a fourth 
generation learning system center. 
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Deng 'Extraordinarily Robust' 
HK290144 Beijing CHINA DAILY in English 29 Mar 86 p 1 
[By staff reporter Wang Gangyi] 


[Text] The economic and social developments of the next five years are crucial to 
China's stability and progress in the following decades, Deng Xiaoping told New Zealand 
Prime Minister David Lange in Beijing yesterday. "China has achieved remarkable results 
over the last five years," Deng said during his talks with the visiting prime minister 
in the Great Hall of the People. "But this is only the beginning ofa long march," said 
Deng, chairman of the Chinese Communist Party Central Advisory Commission. Deng told 
Lange that China's success depended on two important conditions, the continued pursuit 
of the country's present policies and the maintenance of world peace. 


The Chinese leader said that during the Seventh Five-Year Plan (1986-90), comprehensive 
economic reforms would involve politics, education, science, technology and other areas. 
The success of these reforms would lay a foundation for continued stability for several 
decades to come. National construction depended on a peaceful environment, so China 
adhered to the pursuit of an independent foreign policy, which was aimed at maintaining 
world peace, he said. China's progress would benefit peace, he continued, and the coun- 
try would become an important force for preventing world conflict. 


The New Zealand prime minister yesterday also met Hu Yaobang, general-secretary of the 
Chinese Communist Party. Lange said that his visit to China was "very significant" and 
he considered that the two countries could strengthen their economic co-operation by 
launching joint venture enterprises. Hu noted that friendship between China and New 
Zealand had developed greatly, and suggested that the two countries undertake various 
forms of co-operation in trade, textiles and light industry. 


The New Zealand prime minister told reporters at a press conference in Beijing yesterday 
that he didn't detect any policy differences among the Chinese leaders in his talks. 

To press on with the economic reforms, Lange said, was a consistent theme in the talks. 
There was absolutely no possibility of a deviation from existing policies, he asserted. 
He said: "The speculation that if one of the leaders were to go the commitment to the 
economic reform would be shattered, seems to me invalid. 


"I must also say," he added, "that Chairman Deng seems to me to be extraordinarily 
robust." Yesterday afternoon, Premier Zhao Ziyang went to the State guesthouse to bid 
farewell to Lange who is leaving China today for a visit to the Philippines. 


No Nuclear-Armed Ships 


0W290045 Tokyo KYODO in English 0033 GMT 29 Mar 86 


[Text] Beijing, March 29 KYODO -- Chinese leaders say China will not allow nuclear- 
armed ships from other countries to visit its ports, New Zealand Prime Minister David 
Lange told newsmen here Friday evening. Lange disclosed this after three days of talks 
with Chinese leaders, including senior leader Deng Xiaoping, party chief Yu Yaobang and 
Premier Zhao Ziyang. Lange is to leave here for the Philippines Saturday morning. The 
Chinese position on the issue was disclosed when Lange asked whether China had resumed 
talks with the United States about port calls by U.S. warships, he told the newsmen. 


A scheduled call by U.S. Seventh Fleet ships at Shanghai last May was canceled after 
China demanded that they carry no nuclear arms. The U.S. never says officially whether 
its warships are nuclear-armed or not. 
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Previously, China only informally disclosed that the U.S. refusal to clarify whether the 
ships are nuclear-armed led to the cancellation of the port visit. And Lange was the 
first foreign premier to hear from Chinese leaders that China will keep out nuclear- 
armed ships from all countries and not only the U.S. 


Chinese leaders, however, told Lange that Beijing showed its basic position on the 
problem to the U.S. side not from an aggressive intention but from an earnest wish to 
maintain good relations with Washington, Lange told newsmen. 


FILIPINOS EXPRESS CONCERN OVER DISSOLVING PARLIAMENT 


OW261916 Beijing XINHUA in English 1856 GMT 26 Mar 86 


[Text; Manila, March 26 (XINHUA) -- The Official PHILIPPINE NEWS AGENCY (PNA) today 
reported mixed reactions to President Corazon Aquino's proclamation yesterday of the 
provisional constitution and the dissolution of the National Assembly. While ordinary 
citizens favorably reacted to the president's move, politicos of the old order were 
severe in their criticism of the chief executive's action, PNA said, adding that some of 
the opposition even declared they would join protests against Mrs Aquino's moves. But 
those newly-appointed to positions in local governments praised the president and told 
people in their localities that Mrs. Aquino's action was necessary to effect reforms, 
PNA said. 


The Agency quoted Herminio Bautista, an engineer in Baguio City, as saying that the 
proclamation "is very encompassing to deliver the needed measures to help our community 
solve its manifold problems. Only by this means could President Aquino institute 
reforms both in the government and private sector. A sweeping reform could eradicate 
graft and corruption in our midst," Bautista said. 


Twenty farmers, fishermen, housewives and market vendors interviewed by the agency said 
is does not matter if people will call Mrs. Aquino a dictatoir provided she does not 
steal and rob the government funds. 


Command Brig. Gen. Ramon Montano, acting chief of the military's capitol region, along 
with his Chief of Staff Col. Emiliano Templo, expressed optimism that under the present 
setup, the government will pave the necessary changes in the country's "political, 
economic and military establishments." 


MP Rafael Palmares, who had been deputy agriculture minister in the Marcos administra- 
tion, however, said he has relayed his disagreement over the dissolution of the national 
assembly to his colleagues in Manila. He expressed the desire to join the nationwide 
protest over the president's move, PNA said. Palmares said he will attend the projected 
National Assembly session on April 14 and is willing to be arrested or shot as a 
consequence of his defiance. 


Today some MPs expressed their opposition to the president's decision and | 1ed to 
set up a rebel legislature which will convene on April 14. 


PHILIPPINES MULLS REPUDIATION OF SOME DEBTS 


0W301310 Beijing XINHUA in English 1254 GMT 30 Mar 86 


[Text] Manila, March 30 (XINHUA) -- The Philippines is considering selective repudia- 
tion of foreign loans, Economic Planning Minister Solita Monsod said today. "We're 
studying the possibility of repudiating foreign debts arising from overpricing," Solita 
Monsod said in a telephone interview. According to Monsod, local projects with 
Japanese funding were mostly overpriced. 
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One option, Monsod said, is for the Philipjines to pay Japanese lenders of the actual 
loan and write off the portion <rising from overpricing. Another option is to com- 
pletely write off the debt, charging that there was "bad faith" in the loan arrangem it, 
she said. 


She said the national economic and development authority (NEDA), of which she is the 
director-general, will review all the government and private contracts related 
involving government financing and guarantees and Japanese lending. "We will determine 
if there are evidences of overpricing," she said, adding that she intends to raise the 
issue in the cabinet. She declined to give any figure arising from the overpricing. 


Monsod made the statement following reports that Japanese firms overpriced their 
equipment they sold to local industries and gave multi-million dollar commissions to 
deposed President Marcos and his businessmen friends. A former executive of Galleon 
Shipping Corporation said today that Marubeni Corp. of Japan overpriced by as much as 
70 million U.S. dollars for nine Japanese vessels it sold to Galleon in 1980. 


OVERSEAS CHINESE PAPER TO P"SUME IN PHILIPPINES 


HK290744 Beijing ZHONGGUO XINWEN SHE in Chinese 1444 GMT 25 Mar 86 


[Text] Hong Kong, 25 March (ZHONGGUO XINWEN SHE) -- News from Manila: Yu Chang-cheng, 
former publisher, and Yu Chang-keng, former chief editor of the Philippine OVERSEAS 
CHINESE COMMERCIAL NEWSPAPER [hua qiao shang bao 5478 0294 0794 1032], disclosed here 
yesterday that this paper will resume publication very soon and that preparati ns are 
being made now. 


Referring to the paper's purpose, the Yu brothers said that, as in the past, the paper 
will preserve its character of daring to speak out and will offer constructive criti- 
cisms on the Chinese community, Philippine society, and China. It will also arouse 
its readers' interest in the future and trends of the Philippine Chinese community. 


The OVERSEAS CHINESE COMMERCIAL NEWSPAPER was first run by Yu Yi-ting, 
father of the Yu brothers. It ceased publication after Yu Yi-tung was 
arrested and killed by Japanese troops when the Philippines fell into the hands P 
of the Japanese. After the surrender of the Japanese, it resumed publication and 

was managed by Yu Chang-cheng and his brother. In 19/70, the Yu brothers were deported 
to Taiwan by the Marcos government and the OVERSEAS CHINESE COMMERCIAL NEWSPAPER 

was then closed down in 1972. In 1972 and 1973, the Yu brothers were set free one 
after another. They left Taiwan and went to live in North America. In early 

March this year, after Marcos stepped down, they returned to the Philippines to 
reunite with their families. Yu Chang-keng said: We were born and brought up in the 
Philippines and will be happy to contribute to Philippine society. 


eet wr & 


SINGAPORE WORKS TO KEEP FINANCIAL CENTER STATUS 


OW301314 Beijing XINHUA in English 1303 GMT 30 Mar 86 


[Text] Singapore, March 30 (XINHUA) -- Singapore has recently set up a high-powered 
committee to ensure the country's position as a leading international foreign exchange 
center. The committee is aimed at meeting the growing challenge of other financial 
centers in the region, such as Tokyo and Hong Kong and improve professional 

and ethical standards here. It will look into ways of expanding and strengthening 
foreign exchange and financial markets, such as fund management. [It would also tap 
more international business. 
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Singapore is a foreign currency market. Nearly 14 billion U.S. dollurs in foreign cur- 
rency, about 8 percent of the world's turnover, are traded each day in Singapore, rank- 
ing the country first in Asia and fifth in the world after London, New York, Zurich and 
Frankfurt. The world foreign exchange marke‘ has grown from about 40 billion U.S. 
dollars of daily turnover in 1974 to about 170-180 billion U.S. dollars a day at the end 
of last vear. Other foreign exchange centers such as Tokyo, Hong Kong and Frankfurt 
were growing much faster than Singapore. Among more than 100 banks and about 50 merchant 
banks represented in Singapore, only about a dozen are said to be active market makers. 
So, one of the main tasks of the new committee is to increase the number of active 
participants. 


SHANDONG'S LIANG BUTING TO VISIT SINGAPORE 31 MAR 


SK310333 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Mar 86 


[Text] At the invitation of the relevant departments of Singapore, a 5-member Shandong 
provincial economic investigation group led by Liang Buting will leave Beijing for a 
week's tour of Singapore on 31 March. The group will conduct investigations on the 
situation of urban construction, social development, and tourist trade during its stay 
in Singapore. This is the first high-level visiting group dispatched by our province 
since last September when Lee Kuan Yew, prime minister of Singapore, toured our pro- 
vince during this visit to China. On the evening of 28 March together with Mr (Fu 
Jingguo), outgoing representative of the Singapore trade representative's office in 
China, (Li Yingjun), newly appointed representative of the Singapore trade representa- 
tive's office, and his wife met with Liang Buting and his part at theoffice in Beijing. 
The two parties talked with each other in an atmosphere of cordial friendship. They 
unanimously expressed that from now on they will increasingly expand the cooperation 
and exchange in the cultural and education fields. Mr (Li Yingjun) wished Liang Buting 
and his party a successful visit. 


SINO-AUSTRALIAN SMELTER TO AID PRODUCTION 


OW300908 Beijing XINHUA in English 0648 GMT 30 Mar 86 


[Excerpts] Canberra, March 30 (XINHUA) -- Australia's gross export income from bauxite, 


alumina and aluminum in 1985 is estimated to exceed 2,500 million Austraiian dollars 
(about 1,775 million U.S. dollars), which is about 25 percent higher than 1984's. 
According to the latest review by the bureau of mineral resources of the country's re- 


sources and energy department, Australia in 1985 exported 7,176,093 tonnes of alumina 
(including aluminum hydroxide) and 559,517 tonnes of aluminum refinery shapes. 


Australia, the world's largest bauxite and alumina producer, is estimated to produce 
32,400,000 tonnes of bauxite, 8,791,501 tonnes of alumina and 851,286 tonnes of aluminum 
in 1985, which respectively represent about 42, 36 and seven percent of the western 
world's production. Australian Minister for Resources and Energy Gareth Evans said a 
few days ago that his country's production and exports of aluminum are likely to in- 
crease substantially in the late 1980s when the Portland aluminum smelter comes on 
stream. The smelter, a joint project in which the China International Trust and Invest- 
ment Corporation has ten percent equity, is planned to produce 600,000 tonnes of 
aluminum annually after it goes into full operation.., 
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XIZANG ECONOMIC DELEGATION RETURNS FROM NEPAL 


HK280953 Lhasa Xizang Regional Service in Mandarin 1130 GMT 24 Mar 86 


[Excerpts] Headed by Gyamco, vice chairman of the regional people's government, the 
regional economic and trade delegation successfully concluded its visit to the Kingdom 
of Nepal and returned to Lhasa on tine afternoon of 13 March. Doje Cering, acting chair- 
man of the regional people's government; Puqung, Tudao Doje, and Gong Dzxi, vice chair- 
men of the regional people's government; and responsibile comrades of departments con- 
cerned went to the place where the members of the delegation were staying, to visit 
them, 


With the aim of developing economic and trade contacts, carrying out cooperation in 
tourism, and strengthening friendship, our regional economic and trade delegation visit- 
ed the Kingdom of Nepal, made extensive contacts with industrial, commercial, and 
tourism circles of Nepal, and disseminated our region's economic policy of »;ening up 
and its advantages for developing tourism and foreign trade. 


The delegation concluded its visit to Nepal on 13 March. Prior to its returning home, 
the Government of the Kingdom of Nepal sent officials to see it off at the Youyi Bridge. 
When the delegation arrived in Xigaze Prefecture, it was welcomed by Buduoji, vice 
chairman of the regional people's congress standing committee and secretary of the 
Xigaze Prefectural CPC Committee: (zhen Zhu), commissioner of the prefectural commis- 
sioner's office; and others. 


NEPALESE PRIME MINISTER PRAISES TIES WITH PRC 


Beijing XINHUA in English 1431 GMT 30 Mar 86 


[Text] Kathmandu, March 30 (XINHUA) -- Prime Minister Nagendra Prasad Rijal expressed 
here today his wish for further development of friendly relations and cooperation be- 
tween Nepal and China. 


While meeting a seven-member delegation of the Chinese People's Association for 
Friendship with Foreign Countries (CPAFFC) led by Li Lianbi, leader of the delegation 
and president of CPAFFC Shaanxi Province branch this afternoon, the prime minister said 
that Nepal and China have a very long history of friendship. He appreciated China's 
assistance to Nepal. He added that the two countries are helping each other. 


Arrived here on March 22, the delegation was also received by Foreign Minister 
Ranadhir Subba. The Chinese visitors will leave here for home tomorrow. 
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DANISH PRIME MINISTER COMPLETES CHINA VISIT 


‘ Zhao Ziyang Phones Schluter 
OW291516 Beijing XINHUA in English 1436 GMT 29 Mar 86 


[Text] Shanghai, March 29 (XINHUA) -- Premier Zhao Ziyang made a phone call from 
Beijing to Danish Prime Minister Poul Schluter in Shanghai this afternoon, congra- 
tulating Schluter on his successful visit to China. Zhao told Schluter said that the 
visit had strengthened mutual understanding between China and Denmark, and has given 
an impetus to their friendly cooperation in the future. Zhao asked the prime minister 
to convey to the Danish people the good wishes of the Chinese people after his return 
to Denmark. 


Schluter expressed his thanks for the hospitality accorded him during his stay in 
China. He described his visit to China as being "very successful", adding, "We've 
seen so much and we have had discussions with so many kind people." The Danish 
premier told Zhao that a highlight yesterday was his party's tour of the Baoshan 
steel works in Shanghai. 


Schluter discussed with personnel from economic circles on further developing economic 
and technological cooperation between Denmark and Shanghai here this morning, and 
visited a township on the outskirts of China's biggest industrial city this afternoon. 
The guests enjoyed a theatrical program here tonight. They arrived from Hefei, capital 
of Anhui province, vesterday and are scheduled to leave for home tomorrow. 


Meets With Rui Xingwen 
OW300650 Shanghai City Service in Mandarin 0100 GMT 30 Mar 86 


[Excerpts] Danish Prime Minister Schluter yesterday evening held a press conference 

at the Shanghai Jinjiang Guest House. He emphatically pointed out: My current visit 
to China is very successful. My two discussions with Deng Xiaoping and Zhao Ziyang 

in Beijing are the two most interesting discussions in my many years of political life. 


Touching on the issue of how to maintain a trade balance between China and Denmark, 
Prime Minister Schluter said: China can export various things to Denmark. In recent 
years, China's exports to Denmark have increased over the past. In the future, China 
can export more to Denmark. Denmark has been importing textile, chemical industry, and 
some machinery products. Denmark can also help China export its products to other 
countries and we have actually done this. 


Yesterday evening, Rui Xingwen, secretary of the Shanghai Municipal CPC Committee, met 
with Danish Prime Minister Schluter and accompanied the distinguished Danish guests 
to see a cultural performance especially prepared for them. 


According to other reports, yesterday afternoon in Beijing, Premier of the State Council 
Zhao Ziyang, telephoned Danish Prime Minister Poul Schluter, who will soon leave 
Shanghai for home, to congratulate him on the complete success of his visit to China. 


Departs Shanghai for Home 


0W300858 Beijing XINHUA in English 0847 GMT 30 Mar 86 


[Text] Shanghai, March 30 (XINHUA) -- Danish Prime Minister Poul Schluter and his 
party left here for home by air this morning at the end of their official visit to 


China. 
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Before his departure Schluter said in an interview with Chinese journalists that his 
journey had been a great success both politically as well as with regard to bilateral 
economic and industrial relations. He said his two conversations one with Deng 
Xiaoping and the other with Zhao Ziyang were almost the most interesting ones he had 
in many years of his political life. 


Schluter said mutual cooperation between Denmark and China and other West European coun- 
tries were based on a common desire of safeguarding world peace. He said China was a 
good trade partner with Denmark and there were great potentials in bilateral trade. 


Schluter and his party were seen off at the airport by Minister of Civil Affairs Cui 
Naifu who had accompanied him on the visit and Vice-Mayor of Shanghai Municipality 
Zhu Zongbao. 


FRG PAR..LAMENTARY GROUP ARRIVES FOR TALKS 


Meet With Hu Yaobang 
OW291048 Beijing XINHUA in English 1030 GMT 29 Mar 86 


[Text] Beijing, March 29 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang met Hans-Jochen Vogel, vice-chairman of the Social Democratic Party of Germany 
and chairman of the parliamentary group from the party of Bundestag, and his group 
here today. Hu and Vogel exchanged views on international issues of common concern. 


Speaking on world peace, Hu said the unity of people of all countries to fight against 
war and in defense of peace is the best way to safeguard world peace, adding that the 
bright future of world peace can be gained. 


Sharing his view, Vogel said that the people of the world should embark on a long 
march for the cause of peace. The United States and the Soviet Union should spend 

the money, which they use for arms race, on eliminating the unjust phenomena in the 
world and on eliminating poverty, he said. Vogel praised the tremendous efforts China 
has been making in its economic restructuring, and wished i-s people still greater 
achievements in economic construction. 


Present on the occasion was Hu Qili, member of the political bureau, and member of the 
secretariat, of the Chinese Communist Party Central Committee. 


The Federal German visitors arrived here March 26 as guests of the Chinese People's 
Institute of Foreign Affairs, and will leave here tomorrow for a tour of Wuhan, 
Shanghai and Suzhou. 


Huang Hua Meets Group 
OW281858 Beijing XINHUA in English 1834 GMT 28 Mar 86 
[Text] Beijing, March 28 (XINHUA) -- Huang Hua, vice-chairman of the National People's 
Congress Standing Committee, met Hans-Jochen Vogel, vice-chairman of the Social 


Democratic Party of Germany, and his group here this afternoon. Vogel is also chair- 
man of the parliamentary group from the party. 


Huang briefed the visitors on China's economic reform and the current session of the 
National People's Congress. Vogel and his group arrived here March 26. 
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Talk With Zhu Liang 
OW27116 Beijing XINHUA in English 1108 GMT 27 Mar 8€ 
[Text] Beijing, March 27 (XINHUA) -- Zhu Liang, head of the international liaison 
department of the Chinese Communist Party Central Committee, met Hans-Jochen Vogel, 
vice-chairman of the Social Democratic Party of Germany, and his group here today. 


Vogel is also chairman of the parliamentary group from the party. 


FRG DEFENSE OFFICIAL VISITS SHENYANG PLA UNITS 


SK280507 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 27 Mar 86 


[Text] A 7-member group led by Dr Lothar Ruhl, state secretary of the FRG Ministry 
of Defense, who were accompanied by Song Wenzhong, director of the Foreign Affairs 
Bureau under the Ministry of National Defense, arrived in Shenyang by a special plane 
on the afternoon of 27 March for a visit. 


Greeting the group at the airport were Shi Baoyuan, deputy commander the Shenyang 
Military Region; (Yang Guoping), deputy chief of staff of the military region; and 
(Jiang Zhen), deputy commander of the air force unit under the military region. 

On the evening of 27 March, Liu Jingsong, commander of the military region, received 
and feted the FRG guests. 


WU XUEQIAN MEETS LRISH CULTURAL DELEGATION 


OW281216 Beijing XINHUA in English 1212 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- Chinese Foreign Minister Wu Xueqian met an Irish 
Government Cultural delegation led by Edward Nealon, minister of state, here today. 
Wu briefed the Irish visitors on China's foreign policy and the ongoing economic reform. 


Nealon told Wu that his country, though a small one, is similar to China in many ways, 
and the Irish people hope to develop friendship with the Chinese people. He added 
that the Chinese terracotta horses and armoured warriors being displayed in Ireland 
have aroused great interest of his people. 


WANG ZHAOGUO MEETS SPANISH DELEGATION 27 MAR 


0W271342 Beijing XINHUA in English 1330 GMT 27 Mar 86 


[Text] Beijing, March 27 (XINHUA) -- Wang Zhaoguo, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here this evening a delegation from 
the Union of the Communist Youths of Spain lwd by General Secretary Jesus Maria Montero. 


The delegation arrived here Tuesday at the invitation of the Central Committee of 
the Communist Youth League of China. 


Leading officials of the Central Committee of the Communist Youth League of China and 
the international liaison department of the Chinese Communist Party Central Committee 
had met and feted members of the delegation in the last two days. 


SINO-FRENCH ECONOMIC LAW SEMINAR OPENS 


OW300856 Beijing XINHUA in English 0822 GMT 30 Mar 86 


[Text] Beijing, March 30 (XINHUA) -- Sino-French Seminar on Economic Laws, sponsored 
jointly by China's Ministry of Justice, the China Law Society and L'Ordre des Avocats 
a la Cour de Paris (Parisian Law Society), opened here today. The purpose of the 
seminar is to enhance undersianding between Chinese and foreign lawyers and to pave 
the way for economic cooperation between China and other countries. 
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During the four-day sitting, about 60 Chinese and French experts will discuss the 
legislation on joint ventures, contracts, patents, trade mark and arbitration. 


Since China endorsed an open policy in 1979, it has promulgated over 50 laws and 
regulations governing its economic relations with foreigners. 


Almost all courts in the country have economic courts. And the China Council for the 
Promotion of International Trade has set up here in the capital the commission for 
arbitrating foreign economic dealings and trade. Apart from its committee for examin- 
ing trade marks, the State Administration for Industry and Commerce has committees at 
all levels for arbitrating economic disputes. The Chinese Patent Bureau has an ex- 
amination office for patent rights. In addition, law offices have been set up in 
many major cities and coastal ports to provide services to foreign businessmen. 


In order to learn from their foreign counterparts, Chinese lawyers have, in recent 
years strengthened exchanges with lawyers from Japan, the Federal Republic of Germany 
and the United States. 


QIAO SHI TO HEAD CPC TEAM TO ITALIAN CP CONGRESS 


OW310808 Beijing XINHUA in English 0801 GMT 31 Mar 86 


[Text] Beijing, March 31 (XINHUA) -- A Chinese Communist Party delegation will attend 
the 17th National Congress of the Communist Party of Italy which will be held from 
April 9 to 13 in Florence. This was announced by a spokesman for the international 
liaison department of the Central Committee of the Communist Party of China (CPC) here 
at a news briefing earlier today. He said that the delegation will attend the Congress 
at the invitation of the Central Committee of the Communist Party of Italy. The dele- 
gation is led by Qiao Shi, member of the political bureau and member of the secretariat 
of the CPC Central Committee, the spokesman said. 


DUTCH NAVAL COMMANDER FETED IN BEIJING 


OW291627 Beijing XINHUA in English 1542 GMT 29 Mar 86 


[Text] Beijing, March 29 (XINHUA) -- The Commander-in-Chief of the Royal Netherlands 
Navy, Vice-Admiral C.H.E. Brainich, and his wife were honored at a banquet given by 
Chinese Navy Commander Liu Huaqing here tonight. In a toast, Luu said, though China 
and the Netherlands are far apart geographically, both share the desire to safeguard 
world peace and develop bilateral relations. 


The successful visit to Shanghai by a task group of the Royal Netherlands Navy earlier 
this month left a deep impression on the officers and men of the Chinese Navy, he said. 
He believed that the vice-admiral's current visit would further enhance mutual under- 
standing and friendly relations between the two navies. 


His Dutch counterpart said that, in addition to getting an insight into Chinese society 
and culture, he also hoped to see Chinese naval installations and to discuss matters 

of common interest with Chinese naval personnel during the visit. He also hoped his 
visit would strengthen the existing ties between the two navies. 
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Soon after the guests arrived here this afternoon, Liu Huaqing presided over a welcoming 
ceremony at the local naval headquarters, Later they held talks. 


MUGABE THANKS PRC, UK FOR MILITARY TRAINING HELP 


OW281658 Beijing XINHUA in English 1648 GMT 28 Mar 86 


[Text] Harare, March 28 (XINHUA) -- Zimbabwean Prime Minister Robert Mugabe expressed 
thanks yesterday to the Chinese and British Governments for helping train the Zimbabwe 
National Army, Zimbabwe newspaper reported here today, 


Speaking after reviewing a parade by the first field regiment of the Zimbabwe ar- 
tillery near Chakari, the prime minister said that Zimbabwe's borders could have 
been extremely vulnerable to external aggression, particularly one by South Africa, 
had it not been for the assistance received from the country's friends. 


The regiment was first trained by the Chinese for a year and received another year's 
training from the Birtish military advisory training team. 


"In our attempts to achieve our desired goal of military discipline and excellence, 

we are fully aware that a weaker Zimbabwe could aggravate instability in our sub-region 
and so create seeds of international insecurity," the prime minister said. He said, 
"accordingly we salute those of our friends and allies who join hands with us in 
creating favorable conditions for regional stability and international peace and 
security." 


The prime minister urged the regiment not to be complacent wiih the training they had 
received, but to continue training and keep abreast with the changing world of mili- 
tary technology. 


There was also need for army cadres to be politically conscious of national, regional 
and international affairs, he stressed. 
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SFRY PRESIDENT MEETS PRESS ON EVE OF P®C VISIT 


OW310712 Beijing XINHUA in English 0635 GMT 31 Mar 86 


[Excerpts] Belgrade, March 31 (XINHUA) -- Yugoslav state leader Radovan Vlajkovic 
last week said that Yugoslav-Sino friendly relations have developed in a sound and 
comprehensive way. The relationship is built on the principle of full mutual respect 
and trust, and non-interference in each other's internal affairs. President 
Vlajkovic made the statement during a wide-ranging interview with Chinese reporters 
given as a prelude to his visit tc China be-inning April 2. But, the growth of bila- 
teral economic cooperation, though steady in recent years, does not reflect the 
potential and the interest of both sides in this field. Vlajkovic predicted that 

his coming visit to China will result: in new prospects for bilateral cooperation, 
especially in the economic field. 


Referring to the Non-Aligned Movement, Vlajkovic said under the present international 
situation, people in the world naturally hope that the movement will adhere to its 


basic directions in major inte~»ational issues such as peace and security, disarmament, 


democratic international relations and progress of the world. The eighth summit 
conference of the Non-Aligned States will convene in Harare this year. As one of 
the founders of the Non-Aligned Movement, the president said, Yugoslavia will con- 
tinue to give its full support to the principles of the movement, and will help 
strengthen the movement, which was founded 25 years ago. 


Begins Asia Tour 
OW281656 Beijing XINHUA in English 1645 GMT 28 Mar 86 


[Text] Helgrade, March 28 (XINHUA) -- The President of the Presidium of the 
Socialist Federal Republic of Yugoslavia Radovan Vlajkovic left here this morning 

for official visits to the Democratic People's Republic of Korea and the People's 
Republic of China. "I am very glad to pay the visits," Vlajkovic said to a Chinese 
reporter before getting on a special plane. "My visit to China is taking place at 

a time not only when the friendly relations between China and Yugoslavia are 
developing vigorously, but also when the political and economic situation in the 
world is serious." He said he will have a frank and detailed exchange of views with 
Chinese leaders on important relations between the two countries and on international 
problems. He believed the talks will be rich in content, he added. Vlajkovic will 
visit China after his five-day tour of Korea starting tomorrow. 


He was seen off at the Belgrade airport by Sinan Hasani, vice president of the 
Presidium, Ilijaz Kurtesi, president of the assembly and Janez Zemljaric, vice 
president of the Federal Executive Council. Some officials from the Korean and 
Chinese Embassies here were also present on the occasion. 


SFRY Ministry Comments 
0W300838 Beijing XINHUA in English 0653 GMT 30 Mar 86 


[Text] Belgrade, March 29 (XINHUA) -- The upcoming visit to China by Radovan 
Vlajkovic, president of the Yugoslavia's collective presidency, will further promote 
bilateral relations and cooperation and contribute to world peace and security, a 
Yugoslav Foreign Ministry spokesman said today. 


~< —_—- 
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The president will begin an official visit to China on April 2 after visiting the 
Democratic People's Republic of Korea. The spokesman, Leksandar Stanic, said in a 
Statement that Yugoslavia attaches great importance to the visit as well as to its 
friendly relations with China which are growing on the basis of respecting independence 
and sovereignty, and non-interference in each other's internal affairs. He said that 
during the visit Vlajkovic will hold talks with President Li Xiannian and other Chinese 
leaders on bilateral cooperation and international issues and they are also expected to 
exchange views on their socialist economic construction. 


ZHANG JINGFU MEETS SFRY PARTY STUDY GROUP 


OW281627 Beijing XINHUA in English 1618 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- State Councillor Zhang Jingfu met and feted here 
tonight a study group from the League of Communists of Yugoslavia headed by B. Seijani, 
secretary of the Presidium of the Kosovo Provincial Committee of the Yugoslav Communists 
League. The guests arrived in China March 21. They have come to study the current 
urban economic reform in Beijing, Wuhan, Guangzhou and other cities. 


LI PENG MEETS HUNGARIAN TRANSPORT MINISTER 


OW290405 Beijing XINHUA in English 0222 GMT 29 Mar 86 


[Text] Beijing, March 29 (XINHUA) -- Chinese Vice-Premier Li Peng met Hungarian 
Minister of Transport Lajos Urban and his party here this morning at the Great Hall of 
the People. Urban and his party arrived in Beijing March 22 as guests of the Ministry 
of Railways. They had visited Beijing, Shanghai and Guangzhou and exchanged views with 
departments concerned on developing cooperation between the two countries in the fields 
of railways, highways and civil aviation. Present at the meeting were Minister of 
Railways Ding Guangen and Hungarian Ambassador to China Laszlo Ivan. 


CSSR PREPARED TO NORMALIZE RELATIONS WITH PRC 


OW301220 Beijing XINHUA Domestic Service in Chinese 0243 GMT 29 Mar 86 


[Excerpts] Prague, 28 Mar (XINHUA) -- The 17th Czechoslovak Communist Party [CPCZ] 
Congress was held in Prague from 24 to 28 March. Proceeding from the specific condi- 
tions of Czechoslovakia itself, this congress has laid down the strategy for accelerat- 
ing the state's social and economic development. The congress fully expounded the 
CPCZ's foreign policy, reaffirming that the task of utmost importance in 
Czechoslovakia's foreign policy is to strengthen the friendship and cooperation with the 
Soviet Union and expressing the willingness to further expand economic and scientific- 
technological cooperation with capitalist countries. 


The congress also took a positive attitude toward developing the Sino-Czechoslovak rela- 
tions and was prepared to fully normalize relations with the People's Republic of China. 
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LI XLANNIAN MEETS MADAGASCAR AMITY OFFICIAL 


OW281307 Beijing XINHUA Domestic Service in Chinese 0242 GMT 26 Mar 86 
[By reporter Wang Wencheng] 


[Text] Antananarivo, 25 Mar (XINHUA) -- President Li Xiannian met with (Rokotoniaina), 
chairman of the Madagascar-China Friendship Association and member of the Supreme 
Council of the Revolution, and other officials of the friendship association here this 
evening, and had a friendly talk with them. During the meeting, President Li praised 
the Madagascar-China Friendship Association for having done a tremendous job in pro- 
moting the friendship between the two countries. He said: The friendship associa- 
tion has helped promote the friendly relations between China and Madagascar. 


Recalling the profound impressions that members of the friendship association got 
during their visit to China, (Raoktoniaina) thanked the Chinese Government for its 
assistance to the association, and pledged to contribute more to eiihancing and strength- 
ening the friendship and mutual understanding between the people of the two countries. 
On behalf of the friendship association, (Raoktoniaina) presented President Li Xiannian 
an oil painting of the scenery of the island country. 


Present at the meeting were members of President Li's entourage, including Qi Huaiyuan, 
vice minister of foreign affairs; Tang Longbin, assistant to the foreign minister; and 
Chinese Ambassador to Madagascar Yang Guirong. 


Tours Museum, Park 
OW281211 Beijing XINHUA Domestic Service in Chinese 0252 GMT 25 Mar 86 
[By reporters Xu Zhi and Huai Chengbo] 


[Excerpts] Antananarivo, 25 Mar (XINHUA) -- Visiting president Li Xiannian toured the 
Queen's Palace Museum and (Zimbazaza) Park in Antananarivo this afternoon. When 
President Li and his wife Lin Jiamei arrived at the Queen's Palace Museum in the 
company of Mrs. Ratsiraka, wife of the president, and (Rakotoniaina), member of the 
Supreme Council of the Revolution and chairman of the Madagascar-China Friendship 
Association, they were greeted by well-wishers waving Malagasy and Chinese national 
flags and flowers. Some 20 Malagasy youths sang the Chinese song "In Praise of the 
Motherland.” Then, President Li and his wife Lin Jiamei visited (Zimbazaza) Park, 
which is famous for its rare fox monkeys. 


MOROCCAN PARLIAMENT PRESIDENT LEAVES FOR PRC 


OW291712 Beijing XINHUA in English 1519 GMT 29 Mar 86 


[Text] Rabat, March 29 (XINHUA) -- President of the Moroccan Chamber of Representatives 
Ahmed Osman and a Moroccan parliamentary delegation. He is leading left here this 
morning for a visit to China at the invitation of the National People's Congress of 
China. In a departure speech to XINHUA at the airport, Osman said: "The visit will 
certainly reinforce the existing relations between Morocco and China in various fields, 
including economy, trade and culture." This is Asman's second visit to China, he 
visited the country early in 1981 as a special envoy of Morocco's King Hassan II. 
Vice--President of the Moroccan Chamber of Representatives Mohamed Haddou Echiguer and 
Chinese Ambassador to Morocco Wei Dong bid farewell to Osman and his delegation at 


the airport. 


ho 
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SOMALI MINISTER PRAISES PROJECT BUILT BY PRC 


0W301320 Beijing XINHUA in English 1307 GMT 30 Mar 86 


[Text] Mogadishu, March 30 (XINHUA) -- Somali First Vice-President and Minister of 
Defense Mohamed Ali Samatar cut the ribbon for the completion of the Baidoa agricul- 
ture extension project which was contracted and constructed by a corporation from 
Jiangsu Province of China recently. ‘the first vice-president expressed appreciation 
for the quality of the project, 


The project includes an experiment station, a research station, a veterinary station 
as well as residences and offices, Covering a 7,000 square metres construction area, 
it was inaugurated in February, 1985. The World Bank investedin it some 3.7 million 
U.S. dollars, The project was build in Baidoa, capital of the Baidoa Region, one of 


the main agricultural areas in the southern part of the country. The completion of the 


project will boost agriculture in the area, 


LEBANESE DEPUTY SPEAKER RECEIVES CHINESE ENVOY 


0W301302 Beijing in Mandarin to Taiwan 1500 GMT 27 Mar 86 


[Text] Vice President of the Lebanese National Assembly (Fadle) received Chinese 
Ambassador to Lebanon Wu Shunyu in Beirut on the afternoon of 26 March, He expressed 
his appreciation of China's consistent support for Lebanon's just cause. (Fadle) 
reiterated Lebanon's request for an extension of the UN interim forces stationed in 
Lebanon and demanded that Israel implement relevant resolutions of the UN Security 
Council and withdraw its troops from Lebanon. He hoped that the pernament members of 
the UN Security Council will perform their share of responsibility in implementing 
relevant UN resolutions. 


Wu Shunyu pledged China's support for the Lebanese people's stand on safeguarding in- 
dependence and sovereignty. He stressed that Israel must unconditionally withdraw 
all troops from Lebanon. 
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ZHAO, OTHERS WELCOME LI XIANNIAN ON RETURN HOME 


0W281236 Beijing XINHUA in English 1232 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- President Li Xiannian returned here this evening 
after concluding his five-nation tour, which has taken him to Bangladesh, Sri Lanka, 
Egypt, Somalia and Madagascar. Li and his party were greeted at the airport by 
Chinese leaders Zhao Ziyang, Yang Shangkun, Hu Qili, Wu Xueqian and Zhou Gucheng. 
Diplomatic envoys in Beijing from countries Li has just visited were also present. 
This morning when President Li and his party left Karachi where they had a stopover, 
they were seen off at the airport by Pakistan President Ziaul Haq, Foreign Minister 
Sahabzada Yakub Khan and Governor of Sind Province Jahandad Khan. 


ZHAO ZIYANG, PENG ZHEN AT 2D NPC PLENARY MEETING 


OW290434 Beijing XINHUA Domestic Service in Chinese 0827 GMT 26 Mar 86 


[Excerpt] Beijing, 26 Mar (XINHUA) -- The Fourth Session of the Sixth National 
People's Congress held its second plenary meeting at the Great Hall of the People 
this morning. The meeting heard a report on the draft 1986 plan for economic and 
social development by Song Ping, state councillor and minister in charge of the State 
Planning Commission. It also heard a report on the implementation of the state budget 
for 1985 and the draft state budget for 1986 by Wang Bingqian, state councillor and 
and minister of finance. Chairman Peng Zhen and Premier Zhao Ziyang attended today's 
meeting. The executive chairmen of the meeting today were Wang Renzhong, Negapoi 
Ngawang Jigme, Yan Jici, Yang Dezhi, Ma Qingnian, Batubagen, Sun Guozhi, Li Zhen, 

He Haoju, Zhang Zhengde, Zhao Xiu, Huang Huang, and Jiao Linyi. The deputies began 
group meetings this afternoon to deliberate the reports by Zhao Ziyang, Song Ping, 
and Wang Bingqian. 


Wang Bingqian on State Budget 
OW290421 Beijing XINHUA Domestic Service in Chinese 0754 GMT 26 Mar 86 


[Text] Beijing, 26 Mar (XINHUA) -- In his report on the execution of the state budget 
for 1985 and on the draft state budget for 1986 to the Fourth Session of the Sixth 
National People's Congress, Finance Minister Wang Bingqian, who is also a state 
councillor, pointed out that as a result of carrying out the principle of invigorat- 
ing the economy, opening to the outside world, and undertaking economic reform in 
economic and financial work while tightening control over macroeconomic operations, 
the country's economic situation had continued to improve in 1985. 


Wang Bingqian said: According to present estimates, total state revenues in 1985 
stood at 185.411 billion yuan (of the total revenues, domestic receipts amounted to 
182.9 billion yuan), accounting for 120.8 percent of the budgeted figure; total 
expenditures stood at 182.594 billion yuan, accounting for 116.7 percent of the 
budgeted figure. As a result, there was a surplus of 2.817 billion yuan. Wang 
Bingqian noted that the following are the gratifying changes that had taken place 


in the country's financial situation: 


l. There was a change from a deficit to a balance between revenues and expenditures 
in the state's finances. 


bho 
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The 1985 state budget predicted a deficit of 3 billion yuan, but in order to eliminate 
the financial deficit and stabilize the economy, the state adopted a series of 

measures and made concerted efforts to develop production, increase funds and revenues, 
and exercise control over expenses, thereby achieving a balance between revenues and 
expenditures despite a fairly large increase in both revenues and expenditures. 


2. With the development of the economy and the expansion of financial sources, state 
revenues steadily increased. For years, China's state revenues lingered at around 

100 billion yuan and generally increased at an annual rate of from 5 to 6 billion 
vuan. State revenues began to increase steadily beginning in 1983. Domestic 

receipts for 1983 and 1984 rose 12.7 and 25.5 billion yuan over 1982 and 1983, respec- 
tively. In 1985, domestic receipts again rose by 36.2 billion yuan over 1984, re- 
presenting a rate of increase of 24.7 percent. 


3. Rational distribution and utilization of funds ensured the construction of key 
State projects and the development of intellectual resources. In 1985, total state 
expenditures rose by 28.9 billion yuan, or 19 percent, over 1984. Of the total 
expenditures, the appropriation for domestic capital construction rose by 9 billion 
yuan, or 20 percent, over 1984; the appropriation for cultural, educational, scienti- 
fic, and health undertakings went up by 5.399 billion yuan, or 20.5 percent, over 
1984. The rate of increase of these two appropriations exceeded that of the total 
expenditures. New progress was made in construction in 1985, as the construction of 
key projects was completed at a quicker rate. Ninety-seven large and medium-sized 
projects were completed and put into operation in the same year, while another 134 
individual projects were also completed. 


4. With the development of production, people's living conditions further improved. 
In 1985, we made an important stride forward in wage reform. In state organs and 
institutions, we put a system into effect in which wages are related to specific work 
posts; in some large and medium-sized enterprises where conditions permitted, we tried 
out a system in which the total payroll of the workers and other employees was allowed 
to fluctuate with the economic performance of the enterprises. However, most of the 
enterprises continued to adopt the system of basic wages plus bonuses after having 
made proper wage readjustments. The state also subsidized a small number of enter- 
prises that could not readjust workers’ wages because they lacked bonus funds. 

Urban per capital income and peasants’ per capita real income in 1985, after being 
adjusted for price increases, rose 10.6 and 8.4 percent, respectively, over 1984. 


5. We achieved initial success in improving financial and economic discipline by 
launching a general inspection of taxation, financial work, and commodity prices. 


Wang Bingqian said: This year is the first year of the Seventh 5-Year Plan. Making 
proper arrangements for the state budget for 1986 and fulfilling it is very important 
for accomplishing the economic and financial tasks for the 5-year plan period. The 
state budget for 1986 submitted to the current NPC session for examination has the 
total state revenues and expenditures in balance at 214.147 billion yuan. Wang 
Bingqian said: In order to successfully fulfill the state budget for 1986, to achieve 
a balance between revenues and expenditures and accomplish the financial and economic 
tasks for the first year of the 5-year plan period, we must seek ideological unity, 
pool the wisdom and efforts of the masses, and strive to accomplish the following 


tasks: 


-- We must make vigorous efforts to increase production and practice economy, to raise 
economic efficiency, and to ensure a continued and steady increase in state revenues; 
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-- We must continue to tighten control over macroeconomic operations, act according 
to our capability, do the best we can, and exercise control over and reduce expenses; 


-- We must strive to do a good job in restructuring the economy in accordance with the 
needs to consolidate, digest, and supplement the achievements of reform and to further 
improve our financial and taxation systems; 


-- We must strengthen supervision over financial work, improve financial and economic 
discipline, and conscientiously curb unhealthy tendencies, 


PART TEN OF SEVENTH 5-YEAR PLAN HIGHLIGHTS 


OW290726 Beijing XINHUA in English 0714 GMT 29 Mar 86 
("Highlights of Seventh Five-Year Plan (10)" -- XINHUA headline] 


[Text] Beijing, March 29 (XINHUA) -- Here are the 1990 targets for China's transporta- 
tion and postal-telecommunications sectors in the latest draft of the Seventh Five- 
Year Plan (1986-90): 


-- freight carried by all means of transport, 9.4 billion tons -- up 44.6 percent from 
1985. 

-- passengers carried by all means of transportation, 8.5 to nine billion, up about 

60 percent. 

-- rail freight, 1.6 billion tons, up 25.5 percent. 

-- rail passengers, 1.4 billion, up 36.4 percent. 

-- cargo transported by vessels and barges, 600 million tons, up 23.2 percent. 

-- ship passengers, 299 million, up 12.3 percent. 

-- cargo handled by coastal ports, 500 million tons, up 51.5 percent. 

-- freight carried over roads by transportation department, 900 mii! iontons,up 38.5 percent 
-- air freight, 2.5 billion ton-kilometers, up nearly 100 perccut. 

-- total value of postal-telecommunications services, five billion yuan, up 70.1 
percent. 


Part Fleven 
OW290730 Beijing XINHUA in English 0717 GMT 29 Mar 86 
["Highlights of Seventh Five-Year Plan (11)" -- XINHUA headline] 


[Text] Beijing, March 29 (XINHUA) -- China will complete 3,600 km of new trunk 
railway lines over the next five years, according to the draft Seventh Five-Year Plan 
(1986-90). During the same period, 3,300 km of lines will be double-tracked and 
another 4,000 km electrified. Construction of 11,600 km of expressways and trunk 
highways and dredging of 5,900 km of inland navigation channels are planned. The 
country will increase harbor handling capacity by 200 million tons over the next 

five years following completion of 120 deep-water berths and 80 which will handle 
smaller ships. The draft projects the installation of 2.5 to three million telephones 


in urban areas. 
Part Twelve 
0W290734 Beijing XINHUA in English 0719 GMT 29 Mar 86 
("Highlights of Seventh Five-Year Plan (12)"" -- XINHUA headline] 
[Text] Beijing, March 29 (XINHUA) -- China's retail sales will jump 50 percent to 


646 billion yuan in 1990 from 1985 levels, according to the draft Seventh Five-Year 
Plan (1986-90). 
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The draft projects an average annual increase of 8.5 percent over the next five years. 
The volume of retail sales in rural areas will grow an average of 7.3 percent annually 
and in urban areas 10 percent during the same period, according to the draft. The 
number of outlets for retail sales, catering and service trades across the country 
would double to 25 million. Those outlets are expected to employ 50 million people -- 
a jump of nearly 100 percent from 1985. 


Part Thirteen 
0W290738 Beijing XINHUA in English 0727 GMT 29 Mar 86 
["Highlights of Seventh Five-Year Plan (13)" -- XINHUA headline] 


[Text] Beijing, March 29 (XINHUA) -- Crop cultivation will account for 62 percent of 
China's agricultural output value in 1990, compared with 66 percent last year, accord- 
ing to the draft Seventh Five-Year Plan (1986-90). The figure does not include the 
value created by village-run industries. Forestry, animal husbandry, aquatic product 
breeding and sideline production in rural areas will increase from 34 to 38 percent 

of all agricultural activity in the country, according to the draft. Overall, agri- 
culture is expected to comprise 51 percent of the total rural output value by 1990, 
down from 57.1 percent last year. Grouped together, rural manufacturing, construction, 
transport, commerce and services are expected to increase from 42.9 to 49 percent. 


Part Fourteen 
OW300758 Beijing XINHUA in English 0746 GMT 30 Mar 86 
["Highlights of Seventh Five-Year Plan (14)" -- XINHUA headline] 


[Text] Beijing, Merch 30 (XINHUA) -- Here are the 1990 output quotas for major house- 
hold electric appliances and foods in the draft of China's Seventh Five-Year Plan 
(1986-90): 


-- television sets, 15 million, including five million or 22 percent more color 
television sets than last year. 

-- refrigerators, 6.5 to 7.5 million, 4.7 to 5.4 times as many as in 1985. 

-- washing machines, 12 million, up 36 percent from 1985. 

-- sugar, 5.5 to six million tons, up 23.6 to 34.8 percent. 

-- beer, 6.5 million tons (6.5 billion liters), up 110 percent. 

-- soft drinks, three million tons (three billion liters), triple the 1985 figure. 


In addition, according to the draft, Chinese-built parts and accessories for the 
electrical appliances are expected to replace most imported ones by 1990. 


Part Fifteen 
OW300800 Beijing XINHUA in English 0749 GMT 30 Mar 86 
["Highlights of Seventh Five-Year Plan (15)" -- XINHUA headline] 
[Text] Beijing, March 30 (XINHUA) -- China will be able to employ virtually all of 
the 30 million people expected to enter the urban labor force over the next five 


years, according to the draft Seventh Five-Year Plan (1986-90). The draft calls for 
creating jobs in enterprises owned by collectives and by individuals particularly in 


service industries. 
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According to the plan, workers in state units will by 1990 comprise 67.2 percent of the 
total urban employment, down from 69.9 percent last year; those in urban collectives 
will increase from 26.6 to 27.8 percent; and urban self-employed workes, 3.5 to five 
percent. In rural areas, according to the draft, farmers raising crops are expected by 
1990 to accound for 50 percent of the rural workforce, down from 65 percent last year. 
Peasants engaged in forestry, livestock breeding, fisheries, and production and process- 
ing of goods related to agriculture will increase from 15 to 20 percent of the rural 
workforce; those working in rural factories or construction firms, 12 to 18 percent; and 
those in transportation and commerce, eight to 12 percent. 


Part Sixteen 
OW300812 Beijing XINHUA in English 0757 GMT 30 Mar 86 
("Highlights of Seventh Five-Year Plan (16)"" -- XINHUA headline] 


[Text] Beijing, March 30 (XINHUA) -- The wages of Chinese workers and other employees 
will total 190 billion yuan in 1990, 54.5 billion yuan more than last year, according to 
the draft Seventl: Five-Year Plan (1986-90). The draft projects an annual average in- 
crease of seven percent. By 1990, the net income of each peasant will 560 yuan, up 41.1 
percent from 1985 -- an annual average rise of seven percent. Of this, earnings from 
farming will comprise around 60 percent, down from 70 percent last year, while those 
from other rural economic sectors will rise from 20 to around 30 percent. Compared with 
the previous five years, the expenditure on food of urban and rural residents will go 
down from 58 to 55 percent of their incomes; and on fuel, from four to three percent. 
Spending on other consumer goods will rise from 13 to 15 percent; and cultural enter- 
tainment and services, from four to five percent. Rents are expected to increase from 
eight to 10 percent, while spending on clothing will remain at much the same level of 

12 percent. 


REGIONAL DEVELOPMENT GOALS OUTLINED IN PLAN 


OW290940 Beijing XINHUA in English 0849 GMT 29 Mar 86 
{Five-Year Plan Sets Regional Development Goals" -- XINHUA headline] 


[Text] Beijing, March 29 (XINHUA) -- China will speed up economic growth along its east 
coast region over the next five years and through the 1990s, according to the draft 
Seventh Five-Year Plan (1986-1990). Meanwhile, central and inland (?areas will) concen- 
trate on developing energy and raw materials, while the western region will make further 
preparations for its future development. The east region includes the three big cities 
of Beijing, Shanghai and Tianjin, covers more than 1,300,000 square kilometers and has a 
total population of about 400 million. The central region, as defined in the draft 
plan, stretches north from Inner Mongolia, covers 2,700,000 square kilometers and has a 
population of 370 million, and the western region covers 5,300,000 square kilometers and 
has a population of about 230 million. 


As the plan points out, the coastal region is the most developed, and China's economic 
development shows a tendency of spreading westwards. According to the plan, the eastern 
region should focus its economic growth on the technological modernization of tradition- 
al industries and existing factories. It should also develop r +w industries, such as 
high technology and industries making quality consumer goods. 
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During the next five years, China will step up construction of its four special economic 
zones, and 14 coastal cities and three other areas open to foreign trade and investment. 
They are all in the eastern region. The draft says: They should become China's base 
for trade with other countries, and should train senior engineers and managerial staff 
for and supply new technology, consultancy and information to other parts of the 
country. 


Over the next five years, the eastern region will give top priority to technological 
modernization in old industrial cities such as Shanghai, Tianjin, and Shenyang and 
Dalian in Liaoning Province. It wiil continue efforts to attract foreign investment, 
new technology and advanced equipment. 


During the 1986-1990 period, the central region will step up development of energy 
resources (electricity, coal and oil), non-ferrous metals, phosphorus and building 
materials. Development over the next five years could turn the area into the country's 
largest producer of energy, raw materials, major machinery, electrical products and 
grain. According to the draft, the region's coal output is expected to exceed 600 
million tons a year by 1990 -- up 24 percent from 1985. The draft says: The central 
region should boost lateral economic ties with the eastern and western regions, while 
absorbing advanced foreign technology and managerial expertise. 


During the 1986-1990 period, the western region will concentrate on expanding agri- 
culture, forestry, animal husbandry and transportation. It will also develop energy 
and mineral iesources and processing industries. It will build new railway lines 
connected with the central and eastern regions, md speed up road construction. Civil 
aviation will be greatly expanded in Xinjiang, Qinghai, Yunnan and Tibet. The draft 
proposes the establishment of energy and mineral development zones along the middle and 
upper reaches of the Yellow River and the upper reaches of the Yangtze River. Top 
priority will be given to expanding the iron and steel industry, non-ferrous metals, 
chemicals and electric power in the Sichuan-Yunnan-Guizhou border area. The draft plan 
says the western region should promote elementary education in areas inhabited by 
ethnic minorities, strengthen links with the eastern and central regions and expand 
trade with other countries, particularly border trade. 


NPC DEPUTY ON DEFENSE AIDING CIVILIAN SECTOR 


OW281528 Beijing XINHUA in English 1446 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- China's better-equipped defense industry will 
further switch to civilian production in the next five years, a Chinese official said 
here today. The focus will be on projects concerning the building of nuclear power 
plants, civil airliners, satellites for civilian use, and complete sets of equipment 
and key parts that civilian industry is presently unable to produce, said Nie Li, deputy 
director of the science and technology section under the Science and Technology 
Commission for National Defense. Nie, a deputy to the National People's Congress, said 
that the defense industry should make further efforts to share its advanced technology 
with all the other sectors of the economy by surmounting regional and departmental 
barriers, and developing various forms of cooperation in personnel, resources, funds 
and technology. The shift of technology developed by the defense industry to civilian 
use, according to Nie, is an important step in the strategic change of the defense 
industry and is of great significance in China's modernization drive. 
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In line with the principle of integrating military and civilian production, Chinese 
Premier Zhao Ziyang tolid the National People's Congress on Tuesday, we must continue to 
apply scientific and technological achievements in the defense industry more widely and 
effectively in other sectors of the economy. 


In 1985, according to Nie, the output value of products for civilian use manufactured by 
the defense industry quadrupled that in 1980 and its proportion in the total output 
value of the industry rose from 16.3 percent in 1980 to 41.8 percent in 1985. In the 
past five years, Nie said, the defense industry's civilian production mainly focused on 
transport vehicles, medical instruments, machinery for the energy, food and light in- 
dustries, optical instruments, electronic products, and durable appliances. Products 
turned out by the defense industry in those years included 1.97 million bicycles, 1.3 
million motorcycles, two million washing machines, 5,500 motor vehicles, 5,000 sets of 
hydraulic props for the mining industry and 14.6 million watt-hour meters. Nie said 
that 63 varieties of the defense industry's civilian products won national quality 
awards and some have entered the international markets. A number of scientific and 
technological achievements have been transferred from the defense industry to other 
sectors of the economy and have brought about good economic results, according to Nie. 
Also, the defense industry has enagaged in research on and production of several key 
components of imported equipment and helped keep the equipment operating well. 


PANEL DISCUSSIONS ON ZHAO, OTHER REPORTS 


OW291255 Beijing Domestic Service in Mandarin 1200 GMT 28 Mar 86 


[Excerpts] Deputies to the Fourth Session of the Sixth NPC continued panel discussions 
today to deliberate Premier Zhao Ziyang's report on the draft Seventh 5-Year Plan, Song 
Ping's report on the draft 1986 plan for national economic and social development, and 
Wang Bingqian's report on the execution of the state budget for 1985 and on the draft 
state budget for 1986. Over the past few days, the deputies have earnestly discussed 
the series of principles and measures put forward by Premier Zhao in his r2port on 
national economic and social development during the Seventh 5-Year Plan. 


Geng Biao, deputy from Hunan and vice chairman of the NPC Standing Committee, said: 
Comrade Ziyang's report concerning the Seventh 5-Year Plan is a programmatic document 
for our struggle in the next 5 years. It is different from the previous reports in the 
following points: First, it is more realistic, in that it confirms the achievements as 
well as clarifies existing problems. Second, it stresses the importance of political 
and ideological work, which, along with the building of spiritual civilization, is in- 
dispensable to our modernization drive. Third, it cites 10 aspects of our independent 
peaceful foreign policy, which has been the basis for our diplomatic activities in 
recent years and has brought about an unprecedentedly excellent situation on the diplo- 
matic front. 


Ni Zhifu, deputy from Tianjin and secretary of the Tianjin Municipal CPC Committee, 
said: The most important task of the Seventh 5-Year Plan is to give priority to reform 
and explore new economic operational mechanism. Urban economic structural reform 
should start with reforms in enterprises and encouragement of lateral economic coopera- 
tion. He went on to say: At present, Tianjin Municipality is making preparations, 
together with the ministries of machine building and electronics industry, to try out an 
integration project for the machinery and electronics industries, in order to set up 
corporations of machinery and electronics enterprises in Tianjin. 
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Ni Zhifu pointed out that to revitalize Tianjin's industry it is necessary to reinforce 
the construction of basic links, improve final product quality, and accumulate necessary 
reserves in material technology and specialized personnel for the Seventh 5-Year Plan 
and beyond. 


Pu Chaozhu, deputy from Yunnan and secretary of the Yunnan Provincial CPC Committee, 
said: My understanding of the need for moderate economic growth rate, as explained by 
Premier Zhao in his report, is that we must adopt a realistic and scientific approach. 
Take a province for instance. It is necessary to base the link between regional 
interests and the overall national interests on the actual condition in the province. 
Although Yunnan is weak in its foundations and backward in technology, it has rich 
resources and great potential. During the Seventh 5-Year Plan, we shall persistently 
make reforms, bring into full play our advantages, and encourage existing enterprises 
and the 37 million peasants to set up rural enterprises, so that the province's economic 
growth rate will be slightly higher than the national average. 


The deputies agreed with Premier Zhao's principle of giving top priority to reform and 
carrying it out simultaneously with construction. 


Ye Xuanping, deputy from Guangdong and its governor, said: During the Seventh 5-Year 
Plan, Guangdong will continue to steadfastly carry out the policies of opening to the 
outside world and making reforms. Although problems will crop up in the course of 
reform, as long as we try our utmost to overcome difficulties, we shall be able to push 
forward the reform. 


The Fourth Session of the Sixth CPPCC National Committee also continued panel discussions 
on the reports by Premier Zhao, Song Ping, and Wang Bingqian. 


Governors Praise Report 
OW291321 Beijing Domestic Service in Mandarin 0200 GMT 28 Mar 86 


[Excerpts] In deliberating over Premier Zhao Ziyang's report, the deputies of the Sixth 
National People's Congress unanimously held that it completely conformed with the actual 
situation in the country and was extremely inspiring. 


Jiang Minkuan, an NPC deputy and governor of Sichuan, said: The report on government 
work completely conforms with the actual situation in Sichuan Province. During the 
Sixth 5-Year Plan, Sichuan scored new achievements in economic construction. Its total 
product increased by 10.2 percent each year on average, surpassing the 5 percent 
increase required by the Sixth 5-Year Plan. Its national income increased every year, 
surpassing the 5 percent increase required by the Sixth 5-Year Plan. With the situation 
becoming better each passing day, we have even greater confidence in the party and 

in the people's government. 


Comrade Xue Ju, governor of Zhejiang, said: The favorable economic development in 
Zheijiang proves that the principles and policies laid down since the 3d Plenary Session 
of the 11th CPC Central Committee are absolutely correct. He said: The three major 
indices in Zhejiang during the Sixth 5-Year Plan -- Zhejiang's total output value in 
industry and agriculture, its total product values, and its national income -- more than 
economic development in the province has never been so fast since the forthcoming of the 
nation. During the Seventh 5-Year Plan, we must continue to bring into full play the 
predominant role of the light and textile industries, try our best to improve economic 
efficiency, and follow the new economic system as soon as possible. 
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PLAN TERMED 'MORE COMPREHENSIVE, SUBSTANTIAL' 


OW291523 Beijing XINHUA in English 1501 GMT 29 Mar 86 


[Text] Beijing, March 29 (XINHUA correspondent Wang Jinhe) -- China's draft Seventh 
Five-Year Plan (1986-90), now being considered by the on-going annual National People's 
Congress (NPC) session, is a "more comprehensive and substantial development plan" than 
the preceding one. This is the general view of deputies to the NPC session, which began 
Tuesday, while discussing the draft. What China achieved in the last five-year period 
has attracted worldwide attention, they noted, and the new plan is even more positive. 

A salient feature of the draft plan is that it has not only definite targets but also 
clear strategic principles and policy measures -- an illustration of the new style of 
stressing actual results in guiding China's economic work. The NPC deputies expressed 
their satisfaction with the fact that the current draft has been submitted for delibera- 
tion in the first year of the five-year period, whereas previously the draft plans were 
submitted in the second or the third year. This shows a marked improvement in govern- 
ment work and planning, they noted. 


What is more important is that the draft sets the country's economic growth rate at 6.7 
percent for the coming five years -- a more moderate one than that in the last five 
years. This will bring China's 1990 industrial and agricultural output value to 1,677 
billion yuan (calculated on the 1980 constant price) -- 2.3 times the 1980 figure. In 
other words, China in 1990 will have completed more than 50 percent of the target of 
quadrupling the 1980 figure by the turn of the century. 


Premier Zhao Ziyang said in his report, read to the congress previously, that the growth 
rate is optimistic but not over-ambitious, and it is likely to be exceeded. Both the 
NPC deputies and Beijing economists agree with this. A prevailing view in their group 
discussions is that the quadrupling target is sure to be realized ahead of time. Other 
outstanding features of the draft include an over-all arrangement of the country's 
economic construction work, improvement of the people's livelihood and of the country's 
immediate interests and long-term development needs. According to the draft, the rate 
of individual consumption will rise by around 27 percent in 1986-90, but at the same 
time efforts will be made to concentrate necessary financial and material resources on 
sectors which have a direct bearing on the further development of the country's economy 
and on the fundamental intersts of the people while controlling investment in fixed 
assets in general. The sectors include energy, posts and telecommunications, scientific 
research, education and the upgrading of existing enterprises. 


The third salient point of the plan is a call for priority on restructuring in all 
regions, departments and enterprises. The 100,000-word draft devotes several chapters 

to this, elaborating the importance, tasks and targets for the effort to restructure the 
country's economic set-up, in addition to setting the targets for each sector, as well as 
policies and measures, so that the deputies to the current session may discuss, revise 
and add as they deem necessary. The previous five-year plans, in contrast, contained 
very few policy measures apart from targets for various industries. 


The deputies also pointed out that the draft plan embodies the principle of equality 
among all minority nationalities, as it lists practical measures for development of areas 
inhabited by ethnic groups. Deputies from the minority nationalities describe the draft 
as "a program to promote the unity and prosperity of all the country's nationalities." 
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It is also a plan for peace and development, as China stresses that its modernization 
drive needs a long-term peaceful international environment. The draft plan also sets 
targets for appropriate brakes on the growth of national defense expenditure. The 

drait explains that China will make further efforts to open to the outside world in the 
next five years, while promoting socialist culture and morality, socialist democracy and 
the legal system to guarantee the implementation of the new five-year plan. 


LOCAL LEADERS ADVOCATE ATTENTION TO AGRICULTURE 


OW301146 Beijing XINHUA in English 1123 GMT 30 Mar 86 


[Text] Beijing, March 30 (XINHUA) -- China should further consolidate agricultural pro- 
duction to make it a solid foundation of the national economv. This was a call from 
deputies from major agricultural areas of China at the on-going National People's 
Congress (NPC) session today. During the three-day examination of the Seventh Five-Year 
Plan (1986-1990) put forward by Premier Zhao Ziyang ‘‘uesday, many local leaders called 
for more input in agriculture and fresh measures to stabilize grain production and 
introduce a new economic set-up in rural China. In his report, Premier Zhao said tat 
China's future agricultural production will more and more depend on the progress of 
science and technology, and on increased material input to improve the conditions of 
agricultural production. This was supported by many local leaders. 


Jiang Minkuan, governor of southwest China's Sichuan Province, said his province will 
allocate 30 million yuan more for agriculture this year. This, he said, will be used 
in building market grain producing bases, farming facilities and in spreading science 
and technology know-how. The province will also provide funds for more fertilizers, 
Jiang said. 


The governor noted that the province set up a foundation to aid the processing of farm 
produce in 1982 and the funds were provided by local financial departments. In addi- 
tion, he said, the provincial scientific and technological association has also pro- 
vided funds for projects such as soil improvement and trial manufacture of new products. 
With a population of more than 100 million, Sichuan ranks first in agricultural output 
value. It produces ten percent of the grain of the country with the 1985 figure reach- 
ing 37 million tons. Jiang affirmed that his province will keep its present grain- 
growing hectarage. According to a provincial government decision, peasants must reclaim 
the same hectarage of land for grain crops if they designated the same size of land to 


growing cash crops. 


Cheng Xi, asenior official from southeast China's Fujian Province, suggested that funds 
for agricultural production be covered by the state, collective and individuals, and 
the local large key projects should enjoy central government financial aid. | 
Li Zhen, chairman of the Shandong Provincial People's Congress Standing Committee, 
called for greater attention to be paid to agriculture in realizing the Seventh Five- 
Year Plan. He criticised those who belittle the importance of this sector. He ad- 
mitted that the size of cultivated land the province loses each year equals to a 
medium-sized county due to reckless use of the land. Moreover, because water con- 
servancy facilities are in a state of disrepair in recent years, rural areas have 
suffered imcreasing natural disasters, and the province loses 84,000 hectares of arable 
land a year, the chairman added. 
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XINJIANG CHAIRMAN ON ZHAO ZIYANG WORK REPORT 


0W301245 Beijing XINHUA Domestic Service in Chinese 1131 GMT 28 Mar 86 


{By reporter Hadir Umurdi and correspondent He Ruizhi] 


[Excerpts] Beijing, 28 Mar (XINHUA) -- In a panel discussion to study Premier Zhao 
Ziyang's report on the draft Seventh 5-Year Plan, Tomur Dawamat, deputy to the Sixth 
National People's Congress and chairman of the Xinjiang Uygur Autonomous Region, said: 
The report made a correct appraisal of the current economic situacion in the whole coun- 
try and summed up the fulfillment of the Sixth 5-Year Plan. The details of the Seventh 
5-Year Plan have greatly inspired the people. They will encourage the people of all 
nationalities through the country to work ‘iard in unity to achieve the nation's magnifi- 
cent goals. 


He said: Under the Sixth 5-Year Plan, China scored tremendous achievements in developing 
the modernization drive. Great changes took place in carrying out economic work. Xin- 
jiang, like other localities in the country, witnessed sustained, stable, and coordi- 
nated growth. The whole region overfulfilled the Sixth 5-Year Plan by 10.9 percent. The 
total output value of industry and agriculture in 1985 in the region reached 12.325 bil- 
lion yuan, overfulfilling the target set by the state by 11.1 percent. Tremendous pro- 
gress was made in animal husbandry. The total grain output reached 9.933 billion jin. 
The region became self-sufficient in grain and sugar. 


The total value of retail sales in Xinjiang in 1985 reached 6.2 billion yuan. In foreign 
trade, the total value of imports and exports came to $290 million. Xinjiang's revenues 
rose for 4 consecutive years. New developments were made in implementing the policy of 
opening to the outside world. A total of 22 economic contracts were signed with foreign 
‘businessmen. Xinjiang also established relations of cooperation with various fraternal 
provinces, municipalities, and autonomous regions and with 13 ministries under the cen- 
tral government. Living standards of people of all nationalities in Xinjiang gradually 
improved. The total amount of saving deposits in the region reached 3.35 billion yuan 

in 1985, marking an increase of 550 million yuan over 1984. He said: All these achieve- 
ments in Xinjiang show that our party's line, principles, and policies are correct. They 
conform with the aspirations of the people of all nationalities, laying a solid founda- 
tion for the overall fulfillment of the Seventh 5-Year Plan. 


He said: During the Seventh 5-Year Plan period, Xinjiang must continue to raise the 
living standards of the people of all nationalities while developing production. Parti- 
cular efforts must be made to help peasants and herdsmen in poverty-stricken areas drive 
off poverty and become well-to-do. At the same time, Xinjiang must further develop 
socialist spiritual civilization, and bring about a fundamental change for the better in 
party style and in the general mood of society. 


REN ZHONGYI, BAINOEN ERDINI COMMENT IN PANELS 


0W301345 Beijing XINHUA Domestic Service in Chinese 1459 GMT 28 Mar 86 


[Excerpts] Beijing, 28 Mar (XINHUA) -- Deputies attending the Fourth Session of the 
Sixth National People's Congress held that the past 5 years were a period that witnessed 
the best economic and social development since the founding of the republic, that the 
next 5 years will be a critical period in which our economic development and reform 
should make tremendous progress, and that observing, analyzing, and appraising the cur- 
rent situation correctly and objectively is the most important guarantee for unifying the 
thinking and action of the people of the whole country and triumphantly fulfilling the 


"Seventh Five-Year" Plan. 
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The deputies today continued panel discussions of Premier Zhao Ziyang's report, the 
draft "Seventh 5-Year" Plan, and the reports made by Ministers Song Ping and Wang 
Bingqian. The panel discussions lasted the whole day. Yesterday and today the deputies 
focused their discussions on the current situation. 


Deputy Ren Zhongyi, member of the Central Advisory Commission, said: In sizing up the 
situation, one must view the whole situation and make historical comparison and analysis. 
To make conclusions on the basis of individual, localized, or outward, temporary 
phenomena would be to make erroneous judgements which, in turn, would cause wavering or 
vacillation in policy, frustration of enthusiasm on the part of cadres and the masses, 
and serious and even irreparable political and economic loss. 


He said: Tremendous achievements have been made in the past few years in all fields of 
work throughout the country. This is the main aspect. Some problems do exist. They 
are problems arising in the course of our advance. They are a minor aspect. Economic 
restructuring is a profound revolution. Each step forward may mean new contradictions, 
new problems, and new difficulties. But they are all temporary and can be solved in the 
course of our advance. 


Deputy Baingen Erdini Qoigyi Gyaincain, vice chairman of the NPC Standing Committee, 
said: The plan contained in Premier Zhao Zhiyang's report is a heartening plan. He 
said: The achievements we have made are tremendous. Of course, we have come across 

some difficulties. But they are difficulties in the course of our advance, and not prob- 
lems of orientation or line. They can certainly be overcome. 


Deputy Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee, said: Premier 
Zhao presented the draft ‘Seventh 5-Year" Plan to the NPC deputies for discussion in the 
very first spring of the "Seventh 5-Year Plan" period. This shows that our party and 
government have achieved a more profound understanding of socialist economic laws and 
have the ability and resolve to master objective economic laws. We must do our work 
still better to meet the requirements of the "Seventh 5-Year" Plan. Internally, we must 
invigorate our economy still more boldly; externally, we must open to the outside world 
still more boldly. 


Deputy Li Ruihuan, mayor of Tianjin, said: It is imperative to carefully sum up the 


experience gained during the "Sixth 5-Year" Plan period and earnestly use this experi- 
ence to guide our work in the "Seventh 5-Year" Plan period. 


DEPUTIES STRESS REFORM IN GROUP MEETINGS 


0301401 Beijing XINHUA Domestic Service in Chinese 1453 GMT 29 Mar 86 


[Excerpts] Beijing, 29 Mar (XINHUA) -- Deputies to the Fourth Session of the Sixth NPC, 
in group meetings examining and discussing Premier Zhao Ziyang's report on the draft 
Seventh 5-Year Plan, emphatically pointed out that during the Seventh 5-Year Plan it is 
imperative to persist in placing reform in first place. 


Chen Junsheng, secretary general of the State Council and deputy to the NPC, said: Our 
country's achievements during the "Sixth 5-Year Plan" were manysided. The biggest 
achievement among them was the successful implementation of reform of the economic struc- 
ture in the rural areas and significant initial progress in reforming the economic struc- 
ture in the cities. Chen Junsheng pointed out: In carrying out the reform work, we 

will naturally encounter some problems. Tactically, we must pay good attention to those 
problems and seriously study ways and means to properly solve them. However, strategi- 
cally speaking, all those problems are nothing if compared with the great role of reform 


in promoting progress. 
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The problems that arise in the course of reform will gradually be solved as we deepen 
and improve our reform work, 


Deputy Quan Shuren, governor of Liaoning Province, said: At the beginning of the "Sixth 
5-Year Plan," Liaoning had all kinds of economic problems and could not make any 
progress. Through reform, especially in the past 3 years, we have seen bumper harvests 
in agricultural production and steady growth in industrial production. We have promoted 
coordination in developing the economy and made relatively big progress in opening to 
the outside world. The industrial base has been revitalized. In the "Seventh 5-Year 
Plan,"' the state regards Liaoning as a major region in carrying out technological 
transformation and capital construction. We must persist in placing reform in first 
place, further improve our economic work, stress carrying out technological transforma- 
tion and building key construction projects, and concentrate our efforts on promoting 
Liaoning's economy. 


Deputy Gao Di, secretary of the Jilin Provincial CPC Committee, said: The way out for 
our country lies in reform, The "Seventh 5-Year Plan" is a plan which places reform 
first. Some imbalances and unreasonable and unsatisfactory condittons that arise in the 
course of reform are unavoidable. The key to solving these problems is to seriously 
study and effectively solve these problems in the spirit of reform. 


Deputy Li Qingwei, governor of Shaanxi Province, said: We must unify the cadres' and 
masses’ understanding of reform and persist in placing reform in first place during the 
"Seventh 5-Year Plan" in order to ensure the healthy development of reform. 


Deputy Zhou Keyu, deputy director of the General Political Department of the PLA, said: 
The "Seventh 5-Year Plan" was formulated in good time. Its explanations are quite full 
of adequate scientific proof. It has enable us to see a bright prospect. We must further 
unify our understanding of the situation and of policies, and especially raise our 
understanding in carrying out the three strategic changes in economic work. Army 
building should be subordinated to national economic construction and serve national 
economic construction. We must do a good job in streamlining the Army and use concrete 
actions of defending the security of the motherland's frontiers to promote the political 
situation of stability and unity. We should actively take part in building key construc- 
tion projects of the state, do a good job in building spiritual civilization together 
with the people, cultivate more people who can do both military and civilian work, 

carry forward the fine tradition of the PLA's political work, and carry out the various 
tasks of the Army in a satisfactory manner. 


THREE HARBIN OFFICIALS ACCUSED OF TAKING BRIBES 


0W271008 Beijing XINHUA in English 0711 GMT 27 Mar 86 


[Text] Harbin, March 27 (XINHUA) -- Three senior officials have been arrested in north- 
east China for allegedly taking bribes, a Harbin Public Security Bureau official said 
today. The three officials have been expelled from the Communist Party, and removed from 
their official posts. They will face prosecution when investigations have been 
completed. 


Wang Zhengming, who was deputy director of the electric power bureau of Heilongjiang 
Province, is accused of abusing his authority by telling one of his bureau's plants to 
sell 50 tons of scarce rolled steel to a company in Shandong Province at a reduced 
price. He is alleged to have received a 10,000 yuan bribe from the Shandong company 
through one of his relatives, who is said to have secured the deal. Wang is said to 
have secretly returned the bribe last April when he began to fear that he might be 
found out. 
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Yang Cheng, party secretary and director of the Harbin municipal administration for 
industry and commerce, is said to have accepted bribes by granting trading licenses to 
two trade companies set up by state enterprises and several private busine*ses. In- 
vestigators say he took bribes of 16,000 yuan between the end of 1984 and last May. Yi 
Jingshan, party secretary of the Harbin municipal bureau of real estate, is accused of 
protecting some criminals and accepting 20,000 yuan in bribes from them, 


Commentator's Article 
HK310406 Beijing RENMIN RIBAO in Chinese 28 Mar 86 p 1 
[Commentator's article: "Abuse of Power for Selfish Ends Is Definitely Not Allowed"] 


[Text] Who gives power to our cadres at various levels? The people give such power. 
What is our power intended for? It can be used only to serve the people. These are 

two basic points in the elementary knowledge of communists. However, some cadres who 
are party members forget such elementary knowlege under the influence of feudalist 
ideology and corruption by capitalist ideas. They have used the power given by the 
people to seek personal gains and, in doing so, unscrupulously disregarded law and disci- 
pline and have even fallen into the criminal abyss. The cases of three bureau-level 
leading cadres in Heilongjiang Province who asked for and received bribes, reported by 
this paper today, are precisely typical examples in this regard. 


By analyzing these cases, we can see that the leading cadres who misused their power 

for selfish ends were overcome by covetousness and blinded by lust for gain, They 

lost the elementary qualifications for state functionaries and completely discarded 

the Communist Party members’ goal of serving the people wholeheartedly. Though they 
knew they were committing criminal offenses, what they had in mind was how to turn power 
into money, and they ignored everything in trying to achieve this goal. A telephone 
call or a brief note could bring them a stack of bank notes. This convenience made them 
more and more grasping. They lost their heads, became unscrupulous, and were finally 
directed by the road sign of abusing power for selfish ends and embarked on the vile 
road of committing serious economic crimes, 


Undoubtedly, neither the party nor the people will allow such bad elements to corrupt 
our party style and harm the interests of the state and people. These kinds of acts 
of abusing power for selfish ends is bitterly despised by the masses and must be 
investigated and dealt with resolutely. For those who have violated the criminai law, 
expulsion from the party is not sufficient, and it is imperative to look into their 
legal responsibility. The serious action taken by Heilongjiang Province to investigate 
and deal with the three criminal cadres has not only manifested our determination to 
struggle against the unhealthy practice of abusing power for 9elfish ends but is also 
aimed at educating the vast numbers of party members and cadres to bear in mind the 
party's purpose and state functionaries' duties, to be strict in disciplining them- 
selves, to rectify their style, and to lead the masses to work hard selflessly for the 
program of socialist modernization! 


HARD-WORKING, AFFLUENT PARTY MEMBERS LAUDED 


HK300206 Beijing RENMIN RIBAO in Chinese 22 Mar 86 p 2 


[Commentator's article: "Party Members Who Take the Lead in Becoming Rich Through Hard 
Work Are Fine Examples"] 


[Text] At present not many people will turn pale at the mention of becoming rich. 
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However, 4 or 5 years ago, when so many people did not have a clear understanding of 
the party's policy for making the people rich, party members in rural areas who took 
the lead in becoming rich through hard work had to take some risks. They needed the 
courage of those who "eat crabs" for the first time. 


The "disease of being afraid of becoming rich" caused by "cutting off the capitalist 
tail" and "criticizing the upstarts" alone, which has lasted for a long time, could not 
be cured merely by several documents or calls of the authorities, let alone the confu- 
sion caused by traditional notions such as "the protruding part of a rafter rots first." 
Under such circumstances, without people who are like "the protruding part of a rafter" 
or " a treetop which stands higher than others," it would have been difficult to dispel 
the atmosphere in which 10,000 horses were all muted. What has actually happened is 
that many party members and peasants with broad vision and a relatively higher level of 
political consciousness and who have understood the spirit of the party's policies rela- 
tively faster than others, have given full play to their wisdom and ability, have seized 
.nd made use of all opportunities in developing production and in improving management, 
and have taken the lead in becoming rich. More and more people have followed their 
examples and a new situation in which the people are like the eight immortals crossing 
the seas, each one showing his or her prowess at becoming rich through hard work, has 
prevailed over the whole rural area. This is what people often say in places where the 
economy and the living standard have improved relatively quickly: Without the examples 
set by several courageous party member~ in the beginning, we could not have achieved 
today's prosperity. 


In tiim-s of war in the past, party members charged under heavy fire. Likewise, in the 
course of rural economic reform, party members also dare to smash the "leftist" shackles 
and take the lead in becoming rich through hard work. This is the most practical 
spiritual encouragement and an effective call to the masses of people. It is a concrete 
manifestation of the value of being advanced as a communist. 


To bring about common prosperity is our fundamental goal. This goal can only be attain- 
ed step by step. Therefore, the party has put forward the policy of permitting some 
localities and some people to become rich through hard work before others so that they 
can bring along more people to become rich. Party members who have taken the lead in 
becoming rich through hard work have set an example in implementing this policy. 

Through what they have done, they have given impetus to the masses to take a concrete 
step forward toward the goal of common prosperity. 


Of course, we should commend party members who have actively led the masses in becoming 
rich, and we hope that they will help and spur on more people to become rich by showing 
them the ways to do so and providing them with technological assistance, as well as 
helping them solve ideological problems and problems related to policies. Regarding 
party members who have used some improper methods to become rich, we should criticize 
them, educate them, and help them correct their mistakes. Regarding a few party mem- 
bers who have abused their power and violated the law to reap staggering profits, we 
should seriously punish them according to state laws and party discipline. We should 
never negate the role of party members who take the lead in becoming rich through hard 
work. Much less should we set "becoming rich earlier or later" against "common prosper- 
ity" to criticize party members who have become rich before others. When few dared to 
become rich, the masses had their eyes on those who did. Now that others have become 
rich, the masses still have their eyes on them. To fully affirm the positive role 
played by party members who take the lead in becoming rich through hard work is a con- 
crete expression of upholding the policy of permitting some people to become rich be- 
fore others. To protect them means to protect the peasants' enthusiasm for becoming 
rich through hard work. 


ee 
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It is very necessary to pay serious attention to this important question in the 
current rural party rectification work. 


AFFLUENCE THROUGH PERSONAL INDUSTRY DEFENDED 


HK290512 Beijing NONGMIN RIBAO in Chinese 14 Mar 86 p 1 


[Commentator's article: "Do Not Set ‘Getting Rich Together' Against 'Getting Rich 
Ahead of Others'"] 


[Text] Recently, some readers have written this paper asking whether the policy of 
allowing some peasants to get rich ahead of others has changed, and whether some pea- 
sants will still be allowed to prosper ahead of others in the future. Some reflected 
that those who prospered in their areas were forced to donate money and materials to 
"foster style" and engage in a "getting rich together " plan; others said that some 
cadres in their areas asked prosperous household for food, drinks, and loans and brought 
their products at low prices. A representative of specialized households in Hubei 
Province's Zhijiang County said that a local civil administration cadre wanted him 

to put money "to do good deeds" in order to leave a way out for himself. Certain 
areas even confiscated properties of specialized households, conducting investigations 
against them as if they were "upstart households" or "economic criminals." Although 
such cases are few, they have, nonetheless, occurred in differing degrees in many 
places, and some continue to happen, producing a very pernicious effect and they 

are definitely a symptom worth watching. 


The above-mentioned phenomena pose questions worth pondering: How exactly should one 
correctly look at peasants who get rich ahead of others? How should the relationship 
between some people getting rich ahead of others and that of everyone getting rich 
together be correctly handled? 


As everyone knows, we are socialist country, but it is necessary to understand pre- 
cisely what socialism is. Comrade Deng Xiaoping said: "Poverty is not socialism, 
and socialism must eliminate poverty." The primary task of socialism is to promote 
the forces of production and gradually raise the standards of the people's material 
and cultural lives in order to attain common prosperity. This is the goal of our 


party's struggle. 


Now, how can common prosperity be attained? Facts have proven: To define getting 
rich together as a condition where atl people achieve the same degree of prosperity 
at the same time, and to reach this state by “curbing the rich to help the poor" 

and “trimming the peak to fill the holes" will certainly result in "eating from the 
same big pot" and “stirring up communist winds," dampening the enthusiasm of the 
great mass of working people, and ultimately leading to common poverty. Without 

some people getting rich ahead of others, then common prosperity cannot be realized. 
Thus, since the 3d Plenary Session of the llth CPC Central Committee, on the basis of 
popularizing a system of contracted responsibilities on the household basis, with 
payment linked to output, a new policy suitable to our country's condition was imple- 
mented: To allow some localities and some peasants to increase their income through 
industry and labor, and therefore, get rich before others. Subsequently, through 

the effects of definite economic transfers and impetus, more and more peasants 

and localities would grow rich together. 


In recent years, with precisely the correct implementation of this party policy, there 
are already some peasants and localities which have started to get rich to varying 
degrees ahead of others, and have began to play an exemplary and motivating role for 


other peasants md localities. 
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The problem is: Due to the incorrect understanding of the relationship between "getting 
rich ahead of others" and "getting rich together," some people do not proceed from facts, 
engage in metaphysics, and think in terms of absolutes. When speaking of "getting rich 
ahead of others," they try hard to get rich to the extent of looking down on the poor and 
admiring the rich. When speaking of getting rich together, they refute "getting rich 
ahead of others" and even stir up communist winds. In short, they are always contradict- 
ing the two concepts. 


Why does such phenomena occur? In the final analysis, this is due to the fact that 
"leftist" thinking has not been eliminated and that there is incorrect understanding of 
the party's policy of enabling the people to prosper and of today's peasants and rural 
reform. As of now, some people still use the "class viewpoint" from the democratic 
revolutionary period in viewing peasants who prosper under today's socialist system. In 
their opinion, regardless of how you prospered, "prosperity is necessarily malevolent." 
They could never bear the sight of people who got rich, and eyed them covetously, wait- 
ing for every opportunity to strike against them. This kind of erroneous understanding 
is extremely detrimental. Hence, party Central Committee Document No 1 in 1986 empha- 
sized: “Our policy not only adheres to the direction of getting rich together, it also 
recognizes the difference in development. To allow some people and localities to pros- 
per ahead of others is beneficial to advancing progress in society." This directive 
from the Central Committee once more clearly tells us: It is necessary to correctly 
view peasants who lead the way in attaining prosperity through industry. It is neces- 
Sary to regard them as representatives of the advanced forces of production in rural 
areas and as pioneers of the concept cf getting rich together as well as activists in 
following us in our thorough implementation of rural reforms. To refute them is to 
refute the path of getting rich tegerher. Thus, it is imperative to support and care 
for them, protect their legitimate rights, and encourage them to continue working for 
prosperity through industry and within the law. At the same time, it is necessary to 
educate jealously-stricken people to transform envy to competitiveness, modestly learn 
from households which have earned prosperity through industry, and strive to catch up 
with them. As for those who "live off the big households," "exploit the big households," 
threaten and terrorize households which got rich ahead of others, and even plunder and 
persecute them, it is necessary to put a firm halt to this and deal with them severely 
according to party and state laws. 


It should be pointed out that there is indeed a very small number of people who wrongly 
prosper through industry. Among them, there are some who abused power and grew rich by 
jeopardizing the interests of the country, the collective, and other people. Some took 
advantage of the reforms and engaged in dishonest practices and even in criminal activi- 
ties. With these people, minor offenders should be criticized and educated and have 
economic sanctions taken against them; serious violators must be dealt with according to 
the law. This is essentially a different matter from getting rich through industry, and 
should not be confused with it. Moreover, it should not be equated with it. 


BAN ON CADRES’ BUSINESS ACTIVITIES EXPLAINED 


OW310756 Beijing XINHUA Domestic Service in Chinese 0753 GMT 29 Mar %6 


[Text] Beijing, 29 Mar (XINHUA) -- Since the distribution of the "regulations of the 
CPC Central Committee and the State Council on further prohibiting party and government 
organs and their cadres from engaging in commercial activities and opening their own 
business enterprises" (reference No Zhong Fa [0022 4099] (1986), hereinafter referred to 
as the "regulations"), some questions concerning implementation have been raised by cer- 
tain units and localities. 
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In this connection, a XINHUA reporter has interviewed the spokesman of the General 
Offices of the CPC Central Committee and the State Council, who answered the reporter's 
questions. 


Question: Why is it necessary to strictly prohibit any party or government organ and 
any party or government cadre from engaging in commercial activities and opening business 
enterprises? 


Answer: This is due to the nature of party and government organs and the duties of party 
and government cadres. If party and government organs and their cadres were allowed to 
engage in commercial activities and open their own business enterprises, not only would 
these organs and cadres be hampered from rroperly implementing the party principles and 
policies and justly carrying out their duties, but they might misuse their authority to 
seek private gains, thus corrupting our government and party discipline and the general 
mood of our society and hurting the prestige of the party and government among the mas- 
ses. This would cause considerable harm. The fundamental reason the CPC Central Commit- 
tee and the State Council issued these "regulations" is to take resolute action to check 
the present unhealthy trend manifested by some party and government organs and their 
cadres in abusing their authority to seek private gains by engaging in commercial activi- 
ties or opening their own business enterprises. This action will ensure that our coun- 
try's policy of enlivening the domestic economy and opening to the outside world will be 
implemented thoroughly, that the economic structural reform will develop in depth, and 
that there will be a fundamental turn for the better in our party style and in the gene- 
ral mood in society. Therefore, it is imperative for party and government organs at all 
levels and their cadres to carry out in all seriousness these "regulations" issued by 

the CPC Central Committee and the State Council. 


Question: What is meant by party and government organs and their cadres engaging in 
commercial activities and opening their own business enterprises? 


Answer: This refers to the instances where party and government organs and their cadres 
use public funds (including funds for the disbursement of administrative expenses, oper- 
ating expenses, special fees, and so forth), loans, and funds raised in one way or 
another to carry out commercial activities and open business enterprises for the private 
profit of their own units or of the individuals themselves. There are two exceptions, 
however: One involves the retail stores, laundries, barber shops, bath houses, hostels, 
auditoriums, printing shops, and so forth which party and government organs established 
and operate to improve their logistic service and tc meet the daily requirements of their 
staff and workers and which are aimed mainly at serving their own needs but are also open to 
others provided that condi 5 ormit. These facilities are not prohibited. The other 
exception involves the labor vice companies and other business units established by 
party and government organs to provide employment to the children of their staff and 
workers. These companies and units, which have a positive effect on freeing the cadres, 
staff members, and workers of worries about their families and on ensuring the stability 
and unit of society, should continue to be established and operated. However, they 
should employ predominantly jobless youths and should focus on developing service trades 
and the proceessing industry. Such enterprises should abide by the relevant state rules 
and should engage in legitimate operations. The organs that established these enter- 


prises are required to step up their leadership over them. 


Question: Are scientific research and educational institutions permitted to engage in 
activities such as making technology transfers and providing consultation and other ser- 


vices? 
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Answer: According to the "decision of the CPC Central Committee on the reform of the 
science and technology management system," the "decision of the CPC Central Committee 
on the reform of the education system," and other relevant regulations promulgated by 
the state, scientific research and educational institutions may gear their work to 
society, and they may carry out operations such as technology transfers, technical 
consultations, technical services, and contracted technical work, provided that these 
operations will not adversely affect their fulfillment of the state plans. However, 
they are not permitted to engage in any operation that has nothing to do with their 
own fields of work or technology. Scientific and technical personnel may do technical 
work and render consultation services in their spare time after they have fulfilled 
their duties and provided that the spare time activities to not adversely affect the 
technological rights and interests and the economic benefits of their units. They can 
receive reasonable rewards for such work and service in accordance with the pertinent 
regulations. 


Question: How should party and government organs sever themselves thoroughly from the 
enterprises they have established? 


Answer: "Severing thoroughly" as stated in the "regulations" means that the management 
of the enterprises’ personnel, financial, and supply work be separated from the party 
and government organs. The enterprises' personnel should not be included in the scope 
of administration of the organs. The enterprises should operate on their own, have 
independent accounting systems, pay taxes as required, and assume their own economic 
responsibility. Revenue earned by the enterprises should not be used by party and 
government organs. If enterprises use houses, equipment, or transportation means be- 
longing to the organs, enterprises should compeusate the organs, and the organs should 
collect fees for the use of such facilities at a reasonable rate. 


Question: Can cadres of party and government organs hold concurrent posts in enter- 
prises? 


Answer: Cadres of party and government organs cannot hold concurrent posts in enter- 
prises or any other units that have an economic income. In case they must do so to meet 
special work requirements, a request must be submitted to the party Central Committee 
and the State Council for approval according to the prescribed procedures. A cadre 
holding a concurrent post in another unit should not receive remuneration from that 
unit. However, a party or government cadre may serve as a part-time teacher, do trans- 
lation work, write books to advance new ideas, and write articles for newspapers and 
periodicals after he has fulfilled his own duty and provided that such activities are 
not against the pertinent regulations. He may receive reasonable rewards for such 
activities. 


Question: The "regulations" contain special provisions on leading cadres' children 
and spouses doing business and establishing enterprises. To which leading cadres dc 
they refer? 


Answer: The "leading cadres" referred to in the "regulations" are cadres above the 
county and regimental levels (inclusive of county- and regimental-level cadres), in- 
cluding incumbent cadres and those who have withdrawn to the second line. 


RENMIN RIBAO URGES STRICTLY ENFORCING DISCIPLINE 


HK290718 Beijing RENMIN RIBAO in Chinese 25 Mar 86 p 5 


[Article by Qiang Xiaochu: "Discipline Is an Important Guarantee for Rectifying 
Party Style") 


[Text] The strength of the proletarian political party lies in its iron discipline. 


I. 31 Mar 86 K 20 CHINA 
PRC NATIONAL AFFAIRS 


Today, when we are carrying out socialist modernization construction, iro.. discipline 
is still an important guarantee for us to resisting and overcoming the corrosive influ- 
ence of various nonproletarian ideologies, to set aright the party's ideological style, 
to smoothly develop the two civilizations, and to build socialism with Chinese char- 
acteristics. 


Comrade Chen Yun has pointed out: "The party style of a ruling party is a matter of 
life and death for the party." This sharply pointed out the importance and necessity 
of setting the party style straight. However, not all people can so deeply understand 
this. Many people still think that "this may be important in words, but it may not be 
so important in deeds." If we cannot maintain a good party style and establish good 
public conduct, we will not be able to successfully carry out socialist economic con- 
struction. Even if the economy is developed, it may just add more fuel to capitalism. 
The degeneration of our spirit will lead to the decay of the entire economy. There- 
fore, we should be soberly aware of this danger and should always be on the alert. 

At any time and in any case, we must not neglect and rela& the development of spir- 
itual civilization and must first set aright the party style and social values. The 
party's discipline inspection organs should make a firm determination and adopt reso- 
lute measures to straighten out party style and to enforce party discipline. 


Correcting unhealthy tendencies is not only a pressing matter of the moment, but is 
also a major long-term political task of the whole party. We must mobilize the whole 
party to fulfill this task. We should commend the good and punish the bad. Only by 
strictly following the rules for rewards and punishment can we encourage healthy trends 
and severely check corrupt and evil practices. Only thus can we maintain the dignity 
of party discipline and bring about a fundamental turn for the better in our party 
style. 


A serious problem that we must notice at present is that party organizations in some 
localities and organizations are weak and slack in the enforcement of party discipline. 
This state also exists in some party discipline inspection organs. In a small number 
of units and departments, the phenomena of violating discipline and breaking laws have 
developed to a very serious degree. For example, some people use their official power 
to do business and engage in speculative transactions to reap staggering profits; some 
people take advantages of the opportunities of attending meetings or making business 
trips to make pleasure tours in scenic spots, or use public money to give dinners 

and gifts to each other; some people indulge in making counterfeit goods, including 
fake medicines, in order to make big money, and they do not even care about people's 
safety; some people collude with evil persons in society to conduct black market 
currency transactions, give and take bribes, smuggle goods and resell smuggled goods, 
and evade customs duties; some people neglect their duties and even commit the crime of 
malfeasance; some people copy, sell, project, and watch pornographic video tapes and 
degenerate morally; and some people do immoral things when they visit foreign countries 
and humiliate the national dignity and cause heavy political and economic losses to 
the party. They disregard the party central leadership's repeated instructions and 
orders and cling to their perverse behavior and even purposely go against discipline 
and law. The unhealthy tendencies and lawbreaking activities have not only disturbed 
and disrupted our ongoing economic structural reforms and our "four modernizations" 
program, but have also seriously corroded people's minds and ruined a number of our 
cadres. Apart from other ideological and social reasons, the most important reason 
for the appearance of these problems is that we have not strictly enforced party dis- 
cipline and laws. This is a profound lesson that we must learn. If we fail to 
strictly enforce party administrative discipline and laws, the improvement of party 
style and public conduct will merely be empty talk, and the building of the two 
civilizations will fail. Therefore, we must really do the following things in the 


future: 
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First, we must strictly enforce laws and discipline. During the 10 years of domestic 
turmoil, the two counterrevolutionary cliques headed by Lin Biao and Jiang Qing 
wantonly trampled on party discipline and state laws. They misrepresented, destroyed, 
and abandoned the discipline and laws of the party and the state. Their practice left 
a serious "sequelae" to our party and state. In order toeliminate the residual in- 
fluence of these bad things, we must keep the party in order by strictly enforcing 
party discipline. Im general, when people inside and outside the party commit the 
same mistake, more severe punishment should be meted out to those inside the party; 
similarly, leading cadres, especially senior leading cadres, who commit mistakes 
should be punished more severely than ordinary party members, because a senior 
leading cadres' mistake may be more harmful. Their mistakes not only affect their 
personal reputations, but more importantly also hurt the reputation and image of the 
party. Therefore, by taking more serious disciplinary measures against them, we may 
better retrieve the party's reputation. Of course, we do not mean that punishment 
shouldbe unreasonably severe, and we must not repeat the previous methods of 
mercilessly attacking erring people. Our severe measures should be taken in a reasonable 
and lawful way and should serve the purpose of rescuing people who err and educating 
other people. 


Second, the purpose of severely punishing these evils is to educate all people. 
Punishment is not our final aim, it is just a means of education. We consistently 
hold that education should precede the enforcement of law and that it is necessary 

to first let people know the rights and wrongs and guide them according to the rules 
and regulations before enforcing discipline and the law against them. We do not 
hold that severe punishment can solve all problems. However, we should take the 
measure of "executing one as a warning to a hundred" and "eliminating an evil to 
satisfy the public." Only thus can be effectively check evil tendencies, straighten 
out the party style, encourage honest and upright practices, win the people's trust, 
and ensure the party's cause and the continuous development of work in all fields. 

If people do something wrong in a field which is not governed by any clear policy 

in the course of exploration for lack of experience, we should mainly use the method of 
education to distinguish right from wrong so that people may draw a lesson from their 
experience, and we should not excessively affix responsibility to individuals. 
However, if some people knowingly go against the clear instructions of the central 
leadership and deliberately violate the law and discipline, thus causing serious 
political and economic losses to the party, they must be severely punished. No one 
can use this or that pretext to condone them. Only thus can the evildoers be 
deterred from continuing their evil practices and other people be warned against bad 
examples. 


Third, all party members are equal before party discipline. In society, all people 

are equal before the law, and this is also the case inside the party. Party discipline 
and the party's rules should function in the same way as state laws. If anybody 

in a unit does something harmful to socialist interests and the party's reputation 

in violation of discipline and the law, not only must that evildoer be punished 
according to the law, but the party committee and the discipline inspection commission 
in that unit should also bear the responsibility. Responsibility should also be 
affixed to people who obstruct or disturb the investigation and handling of the 

cases and who shield or absolve wrongdoers. In some serious cases, they should also 

be punished according to law. Party discipline and state law apply to all people, 

no matter what position they hold. Evildoers should be dismissed from office as 

they deserve. Criminal offenders should be arrested and tried by the judicial depart- 
ment according to the law and should be put into prison or executed as they deserve. 

We must never tolerate evil and abet it, otherwise we will leave endless trouble for 
the future. At present, a small number of criminal offenders perversely continue their 
lawbreaking activities in the knowledge that they have strong backing, and we often 
encounter disturbances and obstruction when handling these cases. 
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Some people only pay attention to human relations and disregard the law, discipline, 
and principles. They even bend the law for the benefit of their relatives or friends 
or use their official power to shield and defend each other. They obstruct the 
handling of some cases or mitigate the seriousness of cases involving senior 
officials or people who have close relations with them. Enforcing party discipline 
and improving party style are basic tasks for the discipline inspection organs. All 
discipline inspection cadres should faithfully perform their sacred duties. They 
must hold a firm position and showa clear-cut attitude when dealing with major 
cases, must have the spirit of fighting against all evil things through to the end 
and struggling for a fine social and political environment, for a fundamental turn 
for the better in party style, and for the building of the two civilizations. 


COLLEGE GRADUATE JOB ASSIGNMENT REPORT APPROVED 


OW302046 Beijing XINHUA Domestic Service in Chinese 1452 GMT 25 Mar 86 


[Text] Beijing, 25 Mar (XINHUA) -- The State Council recently approved and transmitted 
the State Education Commission's "report on improving the work of job assignment for 
1986 graduates of institutions of higher learning."' In a circular accompanying the 
report, the State Council said: In making job assignments for 1986 graduates of higher 
learning institutions, it is necessary to continue to develop last year's experience 

in reform, adhere to the orientation of reform, implement the principle of compatibility 
between study and practice to ensure that everyone is able to fully apply the special 
knowledge he has learned, do well in ideological and political work, and assign the 
limited number of graduates towork posts where they are most needed and can best give 
play to their roles. 


The State Education Commission's report said that the number of 1986 graduates from 
all regular institutions of higher learning is expected to reach more than 308,000. 
The handling of job assignments for these graduates should be carried out in-accor- 
dance with the guidelines and basic principles for state economic construction and the 
guidelines of the decision on restructuring the education system and by adhering to 
the principles: of making unified arrangements and rational use and reinforcing 

the key areas while taking the rest into consideration. It is necessary to continue 
to meet the requirements of and step up assignments to the energy, transportation, 
communication, agriculture and forestry, education, light and textile industry, avd 
raw materials departments and the key military industry and national defense projects. 
It is especially necessary to pay attention to the needs of the existing enterprises 
in improving management, increasing economic results, and carrying out technological 
transformation. In principles, all graduates from the border and remote provinces 
and regions (including units directly under the various ministries and state commis- 
sions that are located on the border and remote provinces and regions) should be 
assigned to their places of origin. 


Regarding the formulation of plans for job assignments for the graduates, the report 
said: In principle, assignments for graduates of local institutions of higher 
learning should be made by the various provinces, autonomous regions, and municipali- 
ties themselves within their localities. Coastal and inland provinces and municipali- 
ties should encourage some of their graduates to get job assignments on the border and 
in remote provinces and autonomous regions -- particularly those with which they have 
established cooperative links -- to support construction there. With regard to 
graduates of higher learning institutions of the various central operations depart- 
ments, aside from those transformed by the state in accordance with the need for their 
specialties to beef up the strength of key departments, all the rest should be assigned 
by the respective departments in charge of their schools to job positions in the 

units directly under these departments or in the units of compatible trades and 
professions. 
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The State Education Commission will be responsible for job assignments for graduates of 
the higher learning institutions directly under the commission. In making the assign- 
ments, the State Education Commission should first start from the top by working out a 
plan itself that spells out assignment quotas for the various departments and areas. 
Under the guidance of this plan, the schools will submit specific plans for assignments 
based on the different specialties and the needs of the various units. In doing so, 
the schools should first, acting in light of the needs reflected by the employing 
departments and localities and considering boththe specific conditions of the individual 
graduates andthe requirements for their specialities, consult with the departments, 
localities, and employing units and adopt the method for arranging meetings between the 
supply and the demand sides. 


The report said: Shanghai Jiaotong University and Qinghua University will continue 

to experiment, under the guidance of the state plan, with the method where students 
choose the jobs they desire, the schools make recommendations, and the employing units 
hold examinations and employ the best. 


The report said: The job assignment policy for 1986 graduates should mainly aim at 
solving the following problems: 


1. Make further efforts to implement the system of fixed-time service for the graduates. 
The first problem that should be solved well is the transfer of graduates who have com- 
pleted their service period in the border and remote provinces and regions after being 
assigned there from the large or medium-size cities in the inland areas. 


2. Take effective measures to stop the detaining of graduates. The report stipulates 
that no locality or unit is permitted to make graduates assigned jobs by the plan stay 
longer than they are required and it is necessary to resolutely stop any unhealthy 
practices in handling job assignments. 


3. Seriously study the problem of assignments with compensation. The scope will no 
longer be expanded in 1986 for the trial practice of assignments with compensation. 
In places where this was experimented with last year, the experiment may be continued. 


The report clearly noted: For graduates who do not comply with assignments made to them, 
the relevant past documents and regulations will still apply. In conclusion, the 

report emphasized; All concerned departments and higher institutions should pay 
attention to ideological and political eduation among graduates. They should, in view 
of the characteristics and actual thinking of the graduates, carry out effective 
ideological education work among them in connection with education on the situation 

and policies. The purpose is to inspire their patriotic enthusiasm and pioneering 
spirit, encourage them to foster the concept of a life of serving the people, and 
consciously obey their assignments and strive to work forthe cause of socialism. 


COMMENTATOR VIEWS ASSIGNMENT OF GRADUATES, REFORM 


HK300922 Beijing RENMIN RIBAO in Chinese 26 Mar 86 p 3 


[Commentator's article: "Uphold the Direction of Reform in Assigning Graduates of 
Institutes of Higher Learning" ] 


[Text] In recent years, some reforms have been made in the matter of assigning gra- 
duates of institutes of higher learning. Increased authority has been vested in 
schools and employment units. Links involved in the business of assignment have been 
reduced. 
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Enthusiasm of the three sides -- the school, the employment unit, and the student -- 
has been aroused, bringing life to the whole effort. The assignment of school 
graduates this year will begin soon. This year's work chiefly calls for unifying 
thought, upholding the direction of reform, and further trying to do work in con- 
scientious and proper manner. Graduates of institutes of higher learning are culti- 
vated by the state in a planned manner. In the present situation marked by a shortage 
of skilled personnel, problems in supply and demand, and an extremely great imbalance 
in economic and cultural development between areas, it is still necessary for the 
state to strengthen macroeconomic control over employment of school graduates and 
enforce assignment in planned manner. This approach helps to ensure the fulfillment 
of the needs of key state construction projects, strengthen forces in remote areas 

and weak departments, and improve the irrational state of distribution of skilled 
personnel marked with overly great differences. This is in line with important 
prerequisite for upholding the correct direction of reform. Some people set enforce- 
ment of plans in opposition to reform. They consider that since thete must be reforn, 
it is no longer necessary to talk about planning. They suggest that the state drop 
any kind of control, giving schools full authority and freedom in the matter 

of assignment, or that students be allowed to find work themselves. This is obviously 
a wrong idea. It is incompatible with the spirit of the economic reform and the reform 
of the educational system and incompatible with national conditions. 


Institutes of higher learning offer numerous specialties. The targets of training and 
the content of study vary. The same specialties offered by different schools have 
their own features. There are also differences in the quality, skills, and interests 
of graduates. Needs of employment units across the country vary greatly. Given 

such a complicated situation, if only a small number of people are allowed to formulate 
all-inclusive unified assignment plans, freely assigr.ing college graduates as 

"pawns" at the same grade and exercising rigid planned controls, we will inevitably 
depart from reality, restrain enthusiasm in various quarters, fail to give full play 
to the proper enthusiasm of graduates, and interfere with the healthy development of 
the reform in assigning graduates. Conditions in the above two fields dictate with 

in the assignment of graduates, simultaneous with the strengthening of macroeconomic 
control, we must seek further microeconomic revitalization. The two supplement 

each other. Only with macroeconomic control excercised and properly taken care of 

can there be microeconomic revitalization free from chaos. Similarly, only with 
microeconomic liberalization can there be a guarantee for the implementation of 
macroeconomic plans. Concretely speaking, the state has an overall plan for assignment 
of graduates specifying targets of control based on departments, provinces, cities, 
and schools. As to which are the most suited to units to which numerous graduates 
with different conditions are assigned, full freedom is given schools, employment 
units, and the departments in charge in individually taking care of graduates, with 
actual conditions in mind and through the method of keeping prospective employers and 
employees in ccntact. In the process of doing so, if the state plan is found not to 
be fully compatible with reality, we must carry out proper readjustment in a down-to- 
earth manner after full consultations, in order to perfect it. Thus, not only is the 
spirit of reform realized, but seriousness of plans is upheld. Not only are social 
needs properly taken care of, but vitality is stimulated in various fields and 
increased responsibilities are assumed by various quarters. By following this road, 

a still better job can definitely be done in the assignment of graduates. 


IMPLEMENTATION OF MINERAL RESOURCES LAW URGED 


HK270938 Beijing RENMIN RIBAO in Chinese 20 Mar 86 p 2 
[Commentator's article: "Supervise and Use Mineral Resources Well According to Law"'] 


[Text] "The Mineral Resources Law of the PRC" has been adopted by the 15th Session 
of the Sixth NPC Standing Committee. 
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This happy event is in line with the people's ardent expectations. China is rich in 
mineral resources, Over the last 30 years and more since the founding of the PRC, 
significant achievements have been scored in the prospecting and exploitation of mineral 
resources, However, the growth rates of prospecting and exploiting mineral resources 
still fail to meet the needs of socialist construction, The phenomena of mineral 
resources being destroyed and wasted can be found almost everywhere in some parts of the 
country. "The Mineral Resources Law," whichexplicitly defines the management of 
mineral resources in the form of law, is of extremely great significance in further 
accelerating the prospecting, exploitation, and use of mineral resources, strengthening 
mineral resources protection, in raising the growth rates and economic results of the 
prospecting and exploitation of mineral resources, and in ensuring the present and long- 
term needs of the socialist modernization program. 


The Chinese Constitution stipulates that mineral resources are owned by the state. "The 
Mineral Resources Law," reaffirming this principle, clearly stipulates: "The 

state ownership of mineral resources on the earth's surface or underground will not 
change with the various rights to own or use the land containing the mineral re- 
sources." In other words, mineral resources are owned by the state and there is no 
question of collective or individual ownership of mineral resources. According to the 
stiuplations of "the Mineral Resources Law," no unit or individual shall seize, destroy, 
buy or sell, lease out, or transfer in any form the state's mineral resources, 


"The Mineral Resources Law" stipulates that a system of putting mineral resources 
prospecting under unified registration management, under which those who intend to 

open up mines should undergo a process of submitting applications and getting approval 
through examination before obtaining a license, is to be introduced. "The law" also 
lays down clear stipulations on the handling of unlawful practices, These stipulations 
provide a legal guarantee for "decontrol, invigoration, and sound management," as well 
as the rational exploitation and use, of mineral resources. Our mineral resources are 
limited, Therefore, we must cherish them very much. Cherishing or protecting our 
mineral resources is aimed at exploiting and using them in a rational and planned way. 
This will not only be conducive to the present development of the national economy but 
will also benefit our coming generations, 


While stipulating that state-owned mines are the main body designated to exploit mineral 
resources, "the Mineral Resources Law" also clearly lays down that the principle of 
active support, rational planning, correct guidance, and strengthened management should 
be practiced among the collectives and individuals in towns and villages engaged in 
mining. The present development of mining by town and village collectives and indivi- 
duals has played a positive role in promoting regional economic prosperity and helping 
the people in poor mountainous areas become prosperous through’ the elimination of 
poverty. However, some regions are vying with state-owned mines for mineral resources, 
indiscriminately opening up mines and neglecting production safety and environmental 
protection, "The Mineral Resources Law" allows and encourages licensed mining by town 
and village collectives and individuals of minerals resources within the areas permitted 
by state stipulations. By conscientiously implementing these stipulations, we will be 
in a better position to determine the limits of mining areas for such purposes, to 
avoid disputes, to implement the measures for production safety and environmental pro- 
tection, to raise the utilization ratio and the economic results of the use of mineral 
resources, to give guidance to the healthy development of mining by town and village 
collectives and individual, and to quicken the pace of exploiting mineral resources. 


"The Mineral Resources Law" provides an essential basis for the prospecting, exploita- 
tion, and protection of mineral resources. We must thoroughly understand, repeatedly 
propagate, and firmly implement it. People's governments at all levels nust strengthen 
leadership and management overthe prospecting and exploitation of mineral resources, con- 
duct publicity and education work among the masses of poeple in various forms, and cor- 
rectly handle the relationship of interests between the state, the locality, and the 


individual, 
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They must also institute or perfect their administrative organs for mineral resources 
development and solve the law-enforcement problem satisfactorily. In brief, with re- 
gard to "the Mineral Resources Law," we must ensure that the law is observed and en- 
forced strictly and that lawbreakers are dealt with, so that mineral resources can be 
better and more effectively used in the service of the socialist modernization program. 


WRITERS' ASSOCIATION SECRETARY ON LIU BINYAN 


HK300220 Beijing ZHONGGUO XINWEN SHE in Chinese 0936 GMT 28 Mar 86 


[Text] Beijing, 28 Mar (ZHONGGUO XINWEN SHE) -- This morning, at a meeting with 

Hong Kong reporters covering the NPC and CPPCC sessions in Beijing, Deng Youmei, a secre- 
tary of the secretariat of the Chinese Writers' Association, said: Over the past few 
years, we have refrained from stating our position on what is right and what is wrong 
concerning the problems pointed out in Liu Binyan's articles. In addition, we have 
never commented on his writing methods, his style, or the problems he discussed. 


Deng Youmei said: Those who have shown their disagreement with Liu Binyan are those 
characters mentioned in his articles, If, in my articles, I refer to a certain person 
without being faithful to the facts, how can I not allow this person to step forward 
and defend himself? 


In reply to the question of how Chinese writers view criticism abroad, Deng Youmei said: 
There are three types of criticism abroad: The first type is both accurate and lucid. 
We accept correct criticism whether it is published in left-wing or right-wing news- 
papers. The second type is inaccurate and is full of conjecture, We can exchange 
views with these critics in order to understand each other better. There is also a 
third type. There are individuals who want to discover new subject matter and trends 
from Chinese articles, with extraliterary motives, Their articles have had no effects 
on the mainland, 


When a reporter asked Deng Youmei why some intellectuals who have suffered so resolute- 
ly wanted to join the CPC, Deng Youmei said: I am also a "rightist." Chinese intellect- 
uals love their nation and their country. Their sense of responsibility toward their 
nation and their country has been inherited from their forebears, Even when our cir- 
cumstances were the most difficult, they did not forget to serve their motherland, 

They want to join the party because they firmly believe that this party can fulfill the 
important task of leading the Chinese people to bring about the four modernizations. Of 
course, I was labelled a "rightist," but not because the person who made me suffer had 
evil designs on my wife; his wife is even more beautiful than mine, 


Questioned on Wang Meng 
HK281539 Beijing ZHONGGUO XINWEN SHE in Chinese 0856 GMI 28 Mar 86 


[Report: "Deng Youmei's Response to the Rumor That Wang Meng Has Become Minister 
of Culture"] 


[Text] Beijing, 28 Mar (ZHONGGUO XINWEN SHE) -- It is rumored that Wang Meng has been 
appointed minister of culture by the Chinese Government. This morning, Hong Kong 
reporters reporting on the Fourth Session of the Sixth NPC and the Fourth Session of 
the Sixth CPPCC in Beijing asked Deng Youmei questions on this, Deng Youmei is a 
secretary of the Secretariat of the Chinese Writer Writers' Association, 
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Deng Youmei said: I telephoned Wang Meng and asked him this question. He said: "No 
comment." However, he did not deny it either. "Thank God I am spared from this disast- 
er."' Deng described Wang Meng as a vigorous young man with many new ideas. However, 
Deng said, it is very difficult to be a good minister and a good writer simultaneously. 
If I were given such a job, I would not be able to be a writer at the same time because 
I would not have time to write anything. 


YU QIULI URGES PLA TO AID SOCIALIST CONSTRUCTION 


0W301430 Beijing XINHUA Domestic Service in Chinese 1418 GMT 29 Mar 86 
[By reporter Hu Niangiu] 


[Text] Beijing, 29 Mar (XINHUA) -- Yu Qiuli, director of the General Political Depart- 
ment of the PLA and also deputy to the NPC, spoke today at the PLA delegation's group 
meeting to examine and discuss Premier Zhao Ziyang's report on the draft Seventh 5-Year 
Plan. He called on commanders and fighters of the whole Army to carry forward the 
PLA's honorable tradition; continue their efforts, show concern for, support, and take 
part in socialist construction, further improve their work; and struggle for the accom- 
plishment of the "Seventh 5-Year Plan" together with the people of the whole country. 


He said: The goals set forth by the "Seventh 5-Year Plan" are grand and far-sighted. 
They are realistic and can be fulfilled through hard efforts. Yu Qiuli pointed out 
several main tasks which the PLA should accomplish during the "Seventh 5-Year Plan." 


It is necessary to completely fulfill the task of streamlining the PLA and reducing its 
strength by 1 million troops to make the Army more suitable for modernized and regular- 
ized building and to enable the state to concentrate more financial, material, and human 
resources on economic construction. 


It is necessary to take an active part in key construction projects according to the 
needs of the state and capabilities of PLA units. We must ensure that the construction 
projects undertaken by PLA units are of good quality, and we must complete such projects 
on time or ahead of schedule. PLA units should do their best to undertake any new con- 
struction projects as requested by the state and various localities, according to the 
actual situation of the various PLA units. We should take the initiative to support, 
much as possible, social public works in areas where the troops are stationed. 


We should further organize cadres and fighters to study culture and scientific knowledge, 
cultivate people who can do both military and civilian work, and provide more capable 
people for national construction. In recent years, all PLA units have achieved signifi- 
cant results in studying culture and scientific knowledge and in cultivating people for 
both military and civilian work. A large number of retired servicemen who had received 
training in both military and civilian work are now playing a positive role in the deve- 
lopment of urban and rural economy and in political, judicial, educational, and cultural 
work. In the next 5 years, we should truly include this work in the regular reduction 
and training of the various PLA units. 


We should further unfold the activities of building socialist spiritual civilization 
together with the people. In recent years, the armymen and people have worked together 
to build socialist spiritual civilization. It has played a positive role in fostering 
fine social morality and customs and improving social order. In the future, all units 
with the necessary conditions should launch such activities are quickly as possible. 
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Those units which have already started such activities should further improve their work 
under the leadership of local party committees and government. In unfolding such acti- 
vities, we should publicize the party's line, principles, and policies; disseminate 
communist ideology, morality, and style; promote a fundamental improvement of party con- 
duct and social customs at an earlier date; create a better environment of stability and 
unity for economic construction; encourage the masses to build the four modernizations 
with concerted efforts; spread economic information and help the masses develop produc- 
tion and become rich through hard work; and assist the masses in learning cultural and 
scientific knowledge and professional skill in order to raise labor productivity. 


DENG YINGCHAO ATTENDS CPPCC PANEL DISCUSSION 


OW281328 Beijing XINHUA in English 1317 GMT 28 Mar 86 


[Text] Beijing, March 28 (XINHUA) -- Deng Yingchao, leader of China's consultative 
body, today called on her colleagues from minority areas to suggest ways and means for 
the development in their areas. She said that leaders in these areas should earnestly 
carry out government policies toward minority areas so that such areas will be able to 
catch up with other parts of the country in the level of economic develpment. This 
afternoon, Deng, chairwoman of the National Committee of the Chinese People's Political 
Consultative Conference (CPPCC), attended a panel discussion on Premier Zhao Ziyang's 
report delivered earlier this week concerning the draft Seventh Five-Year Plan. 


Eight CPPCC members spoke at the discussion. They all said that the new five-year plan, 
with realistic goals, embodies the desire of all nationalities in the country for 
common prosperity. Three of them are from Inner Mongolia, Tibet and Ningxia Hui 
(moslem) Autonomous Region, and one is of She nationality from Fujian Province. The 
four suggeted that the central government give more aid to remote and border areas 
where most minority people live. The said these areas need more funds to develop 
education, and train cadres and teachers from among local inhabitants. 


Deng Yingchao assured her colleagues representing different nationalities, the central 
Government is very much concerned with development in , our areas and how policies are 
implemented there. Although I'm over 80, the chairwoman said, I still hope to do some- 
ting for the minority people. 


XI ZHONGXUN ON COMPILING CPC HISTORICAL DATA 


OW301050 Beijing XINHUA Domestic Service in Chinese 1506 GMT 29 Mar 86 


[By reporter Zhang Sutang] 


[Excerpts] Beijing, 29 Mar (XINHUA) -- "CPC Organizational History Data", a set of 
historical data books which record and reflect, systematically, accurately, and in an 
overall manner, the founding, development, and growth of the Communist Party of China 
and compile historical data concerning the party's organizational developments at the 
central, provincial, prefectural and county levels, will be jointly edited and publish- 
ed by the commision for collecting party historical data and the organization depart- 
ment under the CPC Central Committee and the Central Archives Center during the 


Seventh 5-Year Plan. 


This afternoon at Zhongnanhai's Huairen Hall in Beijing Xi Zhongxun, member of the 
Political Bureau of the CPC Central Committee; Deng Liqun, and Hao Jianxiu, members of 
the Secretariat of the CPC Central Committee, met with all the comrades attending a 
forum on compiling and editing data for this set of books. 
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In his speech, Comrade Xi Zhongxun expressed his vigorous support for compiling and 
editing this set of books. He hoped that everyone will try to compile and save all data 
in a systematical way, adhere to the principle of accuracy first, and do a good job in 
compiling and editing this set of books. According to the current plan, the "CPC 
Organizational History Data" will have two parts. The first will contain documents, 
while the second will outline changes and developments. 


The forum on compiling and editing data on CPC organizational history was jointly 
sponsored by the commission for collecting party historical data and the Organization 
Department under the CPC Central Committee and the Central Archives Center and held on 
27 March. During the forum, Feng Wenbin, member of the Central Advisory Commission and 
chairman of the commission for collecting party historical data under the CPC Central 
Committee; Li Rui, member of the Central Advisory Commission; Wang Zhaohua, deputy head 
of the Organization Department of the CPC Central Committee; and Wang Mingzhe, head of 
the Central Archives Center, delivered speeches on how to do the job of compiling this 
set of books. 


GU MU ON ZHEJIANG'S TOURIST DEVELOPMENT 


OW280632 Beijing XINHUA Domestic Service in Chinese 1755 GMT 25 Mar 86 
[By reporter Guo Shuochuan] 


[Text] Hangzhou, 25 Mar (XINHUA) -- After an inspection tour of some scenic spots in 
Hangzhou, Ningbo, Shaoxing, and Tonglu, Gu Mu, state councillor and head of the tourism 
coordination group of the State Council, made the following remarks on 23 March to 
leading comrades of Zhejiang Province and Hangzhou City: Zhejiang has rich resources 
for developing tourism. It is a key province for simultaneous development of the 
economy and tourism. Unified overall planning should be made to develop tourism in the 
province with the Xi Hu scenic area and other places of beauty and historical interest 
in Hangzhou as a tourist center. Gu Mu pointed out: Development of tourism in Zhejiang 
Province may be carried out in two steps: The first step is to make Hangzhou a tourist 
center and do a good job in preserving the natural beauty of Xi Hu as well as the 
adjacent scenic spots and places of historical interest, make necessary renovations, 
and open them to the public. Work should be done to solve the relevant problems 
concerning restaurants, hotels, transportation, and recreational facilities, including 
the problem of civil air transportation service within the province, and to develop the 
production of those items that may serve as souvenirs. We should make Hangzhou, a city 
long known as a "paradise," even more attractive to tourists both at home and abroad. 
The second step is to integrate Hangzhou's tourist work with that of eastern and western 
Zhejiang so that they will promote each other. 


Gu Mu showed a keen interest in Hangzhou City's proposal for the establishment of silk 
and tea museums. In building the museums, he said, attention should be paid to economy 
and practical use, the economic benefits to be produced, and the harmony between the 
museum buildings and their surroundings. Buildings of several stories are not 
necessarily required, he added. 


WANG ZHEN, ZHANG JINGFU RECEIVE GOLD PRODUCERS 


OW281149 Beijing XINHUA Domestic Service in Chinese 0224 GMT 26 Mar 86 


[Excerpts] Beijing, 26 Mar (XINHUA) -- Some 300 "gold diggers" who contributed to the 
rapid development of China's gold industry went to Zhongnanhai today to receive awards 
from the party and the people. 
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At 1000 Wang Zhen, vice chairman of the CPC Central Advisory Commission; Zhang Jingfu, 
state councillor; and other leading comrades appeared before the "gold diggers." Wang 
Zhen congratulated them on their glittering achievements and called on the gold industry 
to contribute even more to China's prosperity during the Seventh 5-Year Plan. Zhang 
Jingfu told them that the party Central Committee and the State Council attach great 
importance to gold production. He urged cadres and workers of gold mining enterprises 
and local people who mine gold to produce more gold for the state in support of the 

four modernizations. 


HAO JIANXIU CONGRATULATES QINGDAO DRAMA TROUPE 


OW301254 Beijing XINHUA Domestic Service in Chinese 0747 GMT 29 Mar 86 
[By reporter Yin Hongzhu] 


[Excerpts] Beijing, 29 Mar (XINHUA) -- Since its premiere in Beijing on 20 March, the 
drama "Fly, Storm Patrols" performed by the Qingdao City Drama Troupe of Shandong 
Province has been widely acclaimed by young audiences. Many middle school students 
said: This drama not only reflects the ideals and goals of middle school students in 
1980's but also indicates that we must also display the spirit of working harder than 
ever as pioneers. 


After the performances, Hao Jianxiu, member of the Secretariat of the CPC Central 
Committee, met with the leading comrades, actors and actresses, and staff members of 
the drama troupe and with the responsible comrades of the cultural and propaganda 
departments in Qingdao City. She hailed the comrades of the drama troupe for perform- 
ing an excellent drama for the broad masses of young people. She said: The whole 
party and the entire society must pay attention to work on promoting ideals and 
education among young people and must help them grow healthily. Right now, there are 
not very many dramas that reflect the young people's lives, learning, and ideals. The 
broad masses of literary and art workers should concern themselves with young people 
and write more and better creative works for them, 


Since March last year, this drama has been performed more than 120 times in Qingdao 

and Jinan, Over 100,900 middle school students, fifth and sixth graders of various 
primary schools, as well as teachers and parents watched the performance. The Qingdao 
Drama Troupe gave the Beijing performances at the invitation of the Ministry of Culture. 


DU RUNSHENG INSPECTS SHAANXI HANZHONG PREFECTURE 


HK310243 Xian Shaanxi Provincial Service in Mandarin 0200 GMT 31 Mar 86 


[Text] According to NONGJIA XINSHI BAO [PEASANT MESSENGER], Du Runsheng, director of 
the Rural Policy Research Office of the CPC Central Committee Secretariat, and Wu Xiang, 
deputy director of the Rural Development Research Center of the State Council, headed 
an investigation team which carried out on-the-spot inspections in Hanzhong Prefecture, 
Shaanxi, from 10 to 13 March. 


The team pointed out after its investigation: It is first necessary to arrange market 
relations properly. Regulation by market mechanism should be stepped up and lateral 
ties strengthened in order to solve the exising difficulties in buying and selling 
things. Second, it is necessary to speed technological progress and transformation. 
Third, it is necessary to continue to explore reforms and promote diversification in 
production modes. We should find new ways of jointly using the masses’ investment 

and labor, and organize the production relations still better. With these three 
things done well, we will have a bright future and excellent prospects. 
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XIAMEN ISSUES PREFERENTIAL CARDS TO FOREIGNERS 


HK290402 Beijing ZHONGGUO XINWEN SHE in Chinese 0843 GMT 27 Mar 86 


\Text] Xiamen, 27 Mar (ZHONGGUO XINWEN SHE) -- According to reports by reporters at 
the Xiamen Border Inspection Station, since l March, preferential exit/entry cards have 
been issued by the Xiamen Border Inspection Station to dozens of businessmen, special- 
ists, and professors from foreign countries and from Hong Kong and Macao who are now 
working in Xiamen, 


Priority will given to these card holders when they go through the formalities at the 
Xiamen Border Inspection Station. This has made it more convenient for people from 
foreign countries and from Hong Kong and Macao who come to Xiamen to make invest- 
ments, run factories, negotiate business, or exchange technology and culture. 


ANHUI CPC ISSUES CIRCULAR ON CADRE SELECTION 


OW203042 Hefei Anhui Provincial Service in Mandarin 1100 GMT 27 Mar 86 


[Excerpts] The Anhui Provincial CPC Committee recently issued a circular calling on 
party committees at all levels to seriously implement the CPC Central Committee cir- 
cular on selecting and using cadres in strict accordance with party principles. 


The circular of the provincial party committee says: The CPC Central Committee cir- 
cular on selecting and using cadres in strict accordance with party principles is a 
very important document, [It is an important set of rules formulated by the party 
Central Committee to improve the party style, as well as a fundamental measure to 
ensure selection and use of cadres in strict accordance withparty,principle and to 
organizationally ensure a smooth proceeding of the socialist modernization and all 
reforms. Party committees at all levels must seriously study and resolutely implement 
it. 


The circular of the provincial party committee puts forward six opinions concerning 
implementation of the Central Committee circular: 


1. It is necessary to take further step to study the documents of the central 
authorities. 


2. Party committees at all levels must exemplarily adhere to party principles and 
enforce the organizational and personnel discipline, 


3, Party committees at all levels should firmly guarantee the implementation of all 
regulations promulgated by the Central Committee on selecting and using cadres strictly 
in accordance with party principles. 


4, Party committees at all levels should immediately conduct a generai inspection of 
their respective localities and departments with regard to selection and use of 
cadres, establishment of new organizations, and the composition of leading bodies, 


5. It is necessary to strengthen the organization and personnel departments, and 
bring their role into full play. 


6. In order to more strictly enforce demands for leading cadres and to strengthen 
organizational supervision over them, whenever the sons, daughters, or spouses ot} 


leading cadres of cities and provincial departments and bureaus are to be promoted more 
than one grade at a time, the planned promotions must be submitted to the provincial! 
party committee for approval and the appointments must be made according to the juris- 


diction of cadre management. 


ho 
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SHANGHAL PARTY SECRETARY COMMENTS ON CITY's GOALS 


HK300524 Hong Kong AFP in English 0430 GMT 30 Mar 86 
[By Bernard Le gionni] 


[Text] Shanghai, China, March 30 (AFP) -- Shanghai's leaders hope that residents will 
be earning ten times as much by the year 2000 and that they will be reaping those re- 
wards according to policies that link income to output. 


Rui Xingwen, secretary of the Communist Party's Shanghai municipal committee, told 
AGENCE FRANCE-PRESSE that the average annual per capita income in the city ought to 
be 10,000 yuan (3,125 dollars) by the year 2000. 


The goal is ambitious. Official figures show that the average income in the city last 
year was only 1,017 yuan (325 dollars), and that this huge metropolis of more than 12 
million people is due to grow by more than one million over the next 14 years. "We 
will introduce into the city the experiments that have succeeded in the countryside," 
Mr Rui said, noting that the innovations would include linking wages to productivity. 
"The time in Shanghai when the state and city would systematically make up for all 
deficits is now gone," Mr Rui explained. 


Foreign businessmen based here feel that only by encouraging personal initiative will 
it be possible to revive an economy which has been backsliding for the past 30 years. 
"Either it works or it will all collapse," said one foreign banker, adding that the 
situation could become no worse then it already is. 


The liberalized economic policies pursued by Beijing since late 1978 were not welcomed 
in Shanghai, a traditional bastion of hardline Maoism. City leaders hostile to the 
reforms were ousted about eight months ago. The reasons for Shanghai's economic de- 
cline are also historical. In 1950, soon after coming to power, the new communist 
leaders sought to halt the expansion of the city which accounted for half the country's 
wealth and which, in their eyes, was tainted by its capitalist past. Shanghai's econo- 
my was dismantled and its leading industrial and intellectual figures dispatched to 
other regions. 


As a result, heavy industry here, once the city's strong point, is now obsolete. 
Shanghai's new leaders are now counting on an economic revival coming from the ad- 
vanced technology industries, and the tertiary and banking sectors. 


A foreign businessman here offered other explanations. "Too proud and too sure of 
themselves, Shanghai people show intransigence in negotiations. Other Chinese regions, 
more flexible, have no difficulty in taking over the markets." As one Chinese manu- 
facturer commented: "Many of us are resistant to collaborating withthe outside world, 
feeling that if there are profits to be made, there is no sense in sharing them with 
others." 


Despite its difficulties, Shanghai is still China's most prosperous city. On a nation- 
al level it accounts for 30 percent of exports and 20 percent of state revenue. In 
1980 the city accounted for 16 percent of the nation's total industrial production, 
Western sources estimated. 


Mr Rui pointed to the fact that 164 Sino-foreign joint ventures had been or were about 
to be set up in Shanghai and that 46 percent were now operational. Official figures 
show that 1.27 billion dollars of foreign capital has been invested in Shanghai over 
the past five years by businessmen from Hong Kong (35 percent), the United States (32.9 
percent), Japan (16 percent) and Europe (13.4 percent). 
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Volkswagen produces cars here, with 15,000 of its "Santana" model to be turned out 

for the domestic market this year. The U.S. company McDonnell-Douglas assembles DC-9 
aircraft here. Belgium is providing telephone exchanges, in line with the goal of one 
telephone for every 10 people here by the year 2000. Foreign partners in joint ven- 
tures frequently complain of "little return on Chinese personnel," and the resulting 
poor quality of goods produced. 


To help in its economic revival, Shanghai received 300 million dollars from the central 
government at the beginning of the year. The city will also be allowed to retain 84 
percent of its fiscal receipts and is the first city in China to sell bonds abroad. 


Shanghai's economic progress will be linked to its ability to update its transport in- 
frastructure. The Seventh Five-Year Plan for 1986-1990 now being considered by the 
Chinese parliament contains plans for the construction of a second airport and the 
expansion of port facilities here which last year handled one-third of Chinese maritime 
traffic. Shanghai will also have to double its energy output -- the city's industry 
suffers frequent power cuts. However, Beijing has just postponed indefinitely con- 
struction of a nuclear power plant at Sunan, not far from here. 


ZHEJIANG OUTLINES 1986 PARTY RECTIFICATION TASKS 


OW290237 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 24 Mar 86 


[Text] The Discipline Inspection Commission of the Zhejiang Provincial CPC Committee 
recently outlined this year's major tasks in rectifying the party's work style. It 
asked party committees and discipline inspection commissions at all levels to seriously 
implement the series of important instructions of the CPC Central Committee and the 
guidelines of the seventh plenary session of the Central Discipline Inspection Comm- 
ission and to strive to create a situation in which everyone in the party works to 
improve the party work style. 


The basic requirements for theis year's work are as follows: During the first half of 
this year, organs at the county level or above that have completed party rectification 
should stop the practice of procuring new or replacing old cars and of using public 
vehicles in violation of regulations; generally control foreing trips by groups or 
individuals by coordinating the review and approval of their applications; curb the 
unhealthy practice of cadres using public funds for sightseeing, either openly or 
secretly; change the practice of lavish receptions, entertainment, and gift-giving; 
resolve the question of party and government cadres seeking illicit income and of their 
children or spouses using their connections to engage in business in violation of the 
relevant regulations; and correct the actions of leading cadres that violate organ- 
zational and personnel discipline and contradict party principles. Districts, towns, 
and townships still in the process of party rectification should quickly stop the un- 
healthy practice of building houses in violation of discipline, pay compensation to 
the state for building materials already used, draw up a repayment schedule for the 
debts owed to the state, and compensate the state for funds spent that had been con- 
fiscated or collected as fines. Enterprises should seriously rectify their managerial 
thinking, approach, and style. They should overcome the idea of putting money above 
all else. They should particularly resolve such questions as taking a second job by 
some people to seek additional income, demanding or accepting kickbacks in official 

or business activities, creating dummy companies or projects, evading taxes, falsi- 
fying production costs, indiscriminately distributing bonuses or awards, and engaging 
in other wasteful activities. 
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GUANGDONG TRANSPORT SHIP SINKS; 22 MISSING 


HK281323 Guangzhou Guangdong Provincial Service in Mandarin 1000 GM. 28 Mar 86 


[Text] Last night, the "Humen," a dredger of the Guangzhou channel bureau, collided 
with No 3ll transport ship of the Hainan shipping company on the river near (Jinshoupai) 
at the mouth of the Humen, No 311 ship of the Hainan shipping company sank at once and 
22 persons on board the ship were missing as of this morning. The country's depart- 
ments concerned and naval forces have sent personnel, ships, and boats to help look 

for the missing persons. 


GUANGXI: CHEN HUIGUANG CALLS FOR COMMODITY PRODUCTION 


HK290659 Nanning Guangxi Regional Service in Mandarin 1100 GMT 27 Mar 86 


[Excerpts] While recently conducting investigation and study in some townships and 
towns in Pubei County, Comrade Chen Huiguang, secretary of the regional CPC Committee, 
pointed out: If we have firm confidence, carry forward the spirit of the foolish old 
man who removed the mountains, and vigorously develop commodity production according to 
our local advantages, we should stand a good chance of success in increasing our income 
and getting rich, 


On 25 March, Comrade Chen Huiguang went to (Beitong) township, Pubei Caunty, and 
listened to the reports of responsible comrades of the township and villages. He 
visited a firecracker plant, a food processing factory, and banana and lychee farms in 
this township. He expressed satisfaction with economic work and the building of 
spiritual civilization there. He hoped that they would do well in grasping spring farm- 
ing, planting trees, combating drought, and sowing seeds without losing any time, 


Summing up on-the-spot visit and investigation, Comrade Chen Huiguang held: (Beitong's) 
plan for future economic development and its guiding ideology are defined and the road 
it has taken is correct. It is worth emulation by all places, and there is much in 
(Beitong's) method that all places can apply. 


He said: Qinzhou Prefecture has excellent conditions for developing subtropical fruits, 
and the masses also have rich experiences in and urgent demands on its production, 

Their foundation for developing township enterprises is relatively good. So long as we 
further strengthen leadership, clearly understand the situation, work out a good plan, 
set an example to enlighten and lead the masses, rely on technology, provide service be- 
fore, in the course of, and after production, develop economic relations among enter- 
prises and regions, and work in a down-to-earth manner, we can turn into reality what 
Comrade Hu Yaobang expected of us while he was inspecting Qinzhou Prefecture. 


HENAN PLA MEETING ON REGIMENTAL PARTY RECTIFICATION 


HK300317 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 29 Mar 86 


[Text] Henan Military District held a telephone conference yesterday evening, which 
called on all units to concentrate efforts, clear away interference, and fulfill party 
rectification at regimental-level with assured quantity and quality. Commander Zhan 
Jingwu put forward the following specific demands: 


1. Get a good grasp of ideological education and party rectification to lay a good 
ideological foundation for transferring the people's armed forces departments to local 
authorities. 


2. Devote great effort to education in specific topics, and further strengthen the 
party spirit concept of party members, so that they will correctly handle the relation- 
ship between the interests of the revolution and personal interests, take a correct 
view of the transfer of people's armed forces departments to local authorities, and 
spontaneously obey the requirements of the organization. 


PRC REGIONAL AFFALRS 
CENTRAL-SOUTH REGION 


to 


I. 31 Mar 86 p 


3. Have a clear idea on the main problems to be solved in party rectification. 


4. Persistently conduct simultaneous rectification and correction, Problems that can 
be solved must be solved without delays and haggling. A start must be made with 


tackling major cases. 


5. Further strengthen leadership over party rectification work, The CPC committee 
and leaders of the units must concentrate their main energy on party rectification, and 
also go down to find out the situation and help solve problems. 


HENAN PEOPLE'S BANK HOLDS FIRST PRESS BRIEFING 


HK281021 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 24 Mar 86 


[Text] Yesterday [24 March], the provincial People's Bank held the first press briefing 
on finances to introduce the current financial situation in our province and several 


main measures which financial departments will take. 


At the briefing, (Jia Tanyu), a press spokesman of the provincial People's Bank 

said: Last year, the provincial People's Bank and all specialized banks 

on the one hand strengthened extensive financial control and on the other, 
strived to enliven finances. They scored marked achievements. However, the 
financial situation confronting our province this year is still relatively severe. This 
year, credit funds are running short, enterprises’ savings deposits are less than last 
year, contradiction between supply of credit and demand is more conspicuous, and it is 
harder to ensure a balance of supply of credit funds and demands. 


In the face of this situation, the principle of the work of the financial system is 
that on the one hand, we must strengthen macroeconomic control and on the other, im- 
prove macroeconomic control. Concentrating on three focal points -- increasing saving 
deposits, improving service, and rationally using funds, we must do a good job in reform 
of the financial structure. Vigorously organizing savings deposits is the most im- 
portant measure to mitigate the contradiction between supply of funds and demand and 
is the major task for banks this year. In supplying credit funds this year, we must 
do very well in supplying loans for the floating capital need by enterprises so that 
industrial production can maintain a suitable increase; we must also issue all kinds 
of loans which are related to agricultural production to guarantee the development of 
agricultural production, particularly grain production, 


In addition, the financial departments must improve the method of settling accounts 
this year and strengthen control over foreign exchange, consolidation of financial 
organs, and the guidance of the capital market, At the same time, they must use the 
lever of credit interest to speed up enterprises’ capital turnover and to reduce lockup 
capital. 


At the press briefing, responsible comrades of the provincial People's Bank, all provin- 
cial specialized banks, the Zhongyuan Development, Trust, and Investment Corporation, 
and the Henan [International Trust and Investment Company answered many queries from re- 
porters on the spot, 


HUBEI PARTY RECTIFICATION SYMPOSIUM ENDS 26 MARCH 


HK290635 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Mar 86 


[Text] The provincial symposium on party rectification in districts and townships 
which lasted 5 days concluded in Wuchang today. 
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Some 100 responsible persons of the party rectification offices of all prefectural, 
city, autonomous prefectural, and county CPC committees and departments and bureaus 
concerned at the provincial level attended this symposium, which summed up and ex- 
changed experiences in party rectification in districts and townships, analyzed the 
current situation in party rectification in districts and townships and the main 
problems existing, and made arrangements for the next step in party rectification in 
districts and townships. 


During the symposium, Qiam Yunlu, deputy secretary of the provincial CPC Committee and 
deputy head of the party rectification guidance group, held a forum with some repre- 
sentatives attending the symposium. Liu Qizhi, member of the provinciai CPC Committee 
Standing Committee and director of the party rectification office, made a report en- 
titled "Further Strengthen Leadership and Do Party Rectification Work Well in Districts 
and Townships." 


Xiaogan Prefectural CPC Committee; Qichun, Guangji, and Gongan County CPC Committees; 
(Yangdian) District CPC Committee in Xiaogan City; and (Deiupu) Township CPC Committee 
in Daye County introduced their experiences in strengthening leadership and doing well 
in party rectification in districts and townships. Units including the provincial 
supply and marketing cooperative and grain department, intrveduced their experiences 

in helping the CPC committees in all places do well in grasping party rectification 

in the grass-roots units of their own systems. 


The symposium held: Our province has made a good start in party rectification in 
districts and townships and the development is healthy. However, in comparison with 
the requirements of the central authorities and the provincial CPC Committee, many 
problems still exist, The symposium demanded: We must do work well and complete our 
tasks of party rectification in districts and townships in the following several 
aspects: 


1. From the plane of the overall situation, CPC committees at all levels must further 
enhance understanding of party rectification in districts and townships, tangibly re- 
inforce the party rectification leadership forces, and establish the system of respon- 
sibility for party rectification work. The No 1 men of the county CPC committees must 
personally grasp this work and the deputy secretaries in charge of this work must go 
all out to grasp it. 


2. We must set a high standard and strict demands and avoid carrying out party recti- 
fication perfunctorily or superficially. 


3. We must give prominence to the key points, really strengthen party spirit, correct 
party style, and strictly enforce party and legal discipline. 


4, We must closely link party rectification with reform and economic work and use 
party rectification to promote the economy and reform. 
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SICHUAN'S YANG RUDAI URGES DEVELOPING DEFENSE INDUSTRY 


HK290703 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Mar 86 


[Text] On 26 March, at the provincial ideological and political work conference of 

science, technology, and industry for national defense, Yang Rudai, secretary of the 
provincial CPC Committee, pointed out that we should give play to the advantages of 

the defense industry to invigorate the province's economy. 


Comrade Yang Rudai pointed out: The defense industr, is one of the province's strong 
points. In order to strengthen its third-line const: uction, the state has invested 

in many large-scale key projects in the province. At present, the province has 
formed an industrial system marked by large scale, advanced equipment, strong tech- 
nological force, and availability of necessary facilities. This is a unique favorable 
condition for us to develop the national economy. 


Since the 3d Plenary Session of the llth CPC Central Committee, the province has 
scored successes in the areas of integrating military and civilian production and 
transferring some military technology to civilian use while ensuring defense needs. 
However, we have not given full play to the advantages of the defense industry. 

Thus, we must Overcome our outmoded thinking and promptly switch our defense industry 
enterprises from the traditional economy to the commodity economy. Otherwise, 

there is no way out for us. 


Comrade Yang Rudai said: The main way of transferring part of the military technology 
to civilian use is to extensively develop lateral economic ties. Thus, we can achieve 
great and rapid benefit with relatively small investment. In particular, the defense 
industry enterprises and civilian enterprises can stimulate each other and give play 
to each other's strong points through cooperation [word indistinct]. We should take 
the lateral economic ties as the breakthrough point for reforming the structure 

of the defense industry. Therefore, we must do this well. Local governments at all 
levels must also create cor?*itions for the defense industry enterprises to transfer 
some military technology to civilian use while ensuring defense needs, and to develop 
lateral economic ties. 


YUNNAN PARTY LEADER DISCUSSES PROVINCE'S PROSPECTS 


HK290557 Beijing ZHONGGUO XINWEN SHE in Chinese 0228 GMT 29 Mar 86 


[Text] Beijing, 29 Mar (ZHOGNGUO XINWEN SHE) -- Pu Chaozhu, Secretary of the 
Yunnan Provincial CPC Committee and an NPC deputy, told ZHONGGUO XINWEN SHE in an 
interview yesterday that by 1990 Yunnan's total industrial and agricultural output 
value will reach 30 billion yuan} gross domestic product will reach 24.4 billion 
yuan, rising at an annual average of 9.3 percent; and export volume will reach 

$300 million, more than double last year's figure. 


Although these goals are slightly higher than the national average growth during the 
seventh 5-year plan, Pu Chaozhu holds that they are attainable. 


Pu Chaozhu was born and raised in Yunnan. He was secretary of a county CPC committee 
and county governor for a long time, and later undertook leadership work in a 

prefecture for more than 10 years. Three years ago he was appointed deputy secretary 
of the provincial CPC committee and governor. He assumed his present post last year. 


ho 
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Pu Chaozhu said that the economic growth rate and the actual achievements of the 
province in the past 5 years were the best since the founding of the new China. 
Despite some of theworst natural disasters for 30 years last year, including drought, 
floods, frost, and earthquakes, total industrial and agricultural output value rose 
from 12 billion yuan in 1980 to 20.4 billion yuan last year, showing an average annual 
growth of 11.2 percent; average peasant income rose to 340 yuan, an increase of 238 
yuan over 1980; and [words indistinct] growth was registered in all sectors of the 
national economy except for grain, in which output fell by 1.4 billion jin compared 
with the previous year. 


The CPC Central Committee is extremely concerned for the development of the southwest 
border region. General Secretary Hu Yaobang has inspected Yunnan three times in the 
past 5 years. He has demanded that the cadres of Yunnan "climb upwards," that is, 
study theory, and "go deep downwards," that is, go deep into the grassroots to 
investigate and study. He stressed tht Yunnan must do well in taking advantage 

of its three strong points: abundant mineral resources; the tropical and southern 
subtropica <2o:e covering about 100,000 square kilometers or one-quarter of the 
province; and forestry, animal husbandry, and medicinal herbs in the high mountains. 


Pu Chaozhu revealed that the provincial CPC committee and government have accordingly 
formulated a six-point development strategy, including the following: speeding up 
the development of the tropical zone, and developing tropical crops such as rubber, 
Sugar, shellac, spices, medicinal herbs, and fruit into significant undertakings; 
promoting specialization, commodity production, and modernization in the agricultural 
economy; and clearing the export channels and the transport links with other areas, 
and increasing the number of export points. 


On the question of further improving work style, Pu Chaozhu said that the provincial 
CPC committee has recently decided that the cadres should spend more than 3 months 

a year in the grassroots; within 3 years the members of the standing comnittee of 

the provincial CPC committee and the governor and vice governors should visit all 

the 128 counties in the province, while the party and government leaders of prefectures 
and cities should visit all districts in their prefecture or city, and the country- 
level leaders should visit all the townships in their county. This 56 year-old 
provincial CPC committee secretary is determined to visit this year all the 26 

counties that he has not visited in the past 3 years. 


YUNNAN DIRECTIVE URGES IMPROVED LEADERSHIP STYLE 


HK290257 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 28 Mar 86 


[Excerpts] The Yunnan provincial CPC Committee recently issued a decision on tangibly 
improving leadership style and going deep into reality to investigate and study. The 
decision pointed out: Comrade Hu Yaobang's recent important instruction on paying 
attention to two aspects in leadership work emphasized again. From the plane of the 
Marxist theory of cognition, the very great importance of combining theory with 
practice and book knowledge with practical knowledge. It profoundly set forth 

the close relationship between the party's work style and its ideological line. 

This is the important prerequisite for our leading organs and cadres in exercising 
correct leadership. It is a basic element in cadre maturity. 
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The cadres must adapt to the new situation, actively strive to improve themselves 
in light of the new realities, and work hard to study and master basic Marxist 
theory, knowledge of modern management, and knowledge of science and technology. 
While striving to improve themselves, they must not forget to go deep down into the 
grassroots. They should do very well at integrating these two aspects. 


To bring about a big improvement in leadership style at all levels in Yunnan, so as 
to meet the needs of creating a new situation in the four modernizations the provin- 
cial CPC Committee's decision makes the following points: 


1. Leading cadres of the province and of the prefectures and counties must take the 
lead in going deep into reality to investigate and study. They should get to know 
the state of the country and of the province, counties, and townships, acquire prac- 
tical knowledge, and exercise face-to-face leadership in the grassroots. Provincial- 
level and department and bureau-level and department and bureau-level leading 

cadres should spend not less than 3 months a year in going down to the rural areas 
and factories. Leading cadres of prefectures and counties should spend still more 
time in this endeavor. 


Beginning this year, within the next 3 years, the members of the provincial CPC 
Committee Standing Committee and the governor and vice governors should visit every 
county in the province. The principal party and government leading cadres of the 
prefectures and cities should visit all the districts in their prefecture or city. 
The leading cadres of the county CPC committees and governments should visit all the 
townships in their county. 


The leading cadres at all levels should set up their own more or less permanent liai- 
son point or points in the grassrcots. They should frequently get to know and 

become familiar with what is going on there. In particular, in implementing certain 
major policies and carrying out certain major reforms, they should as far as possible 
directly take part in practice at those points and get to know what happens through- 
out the entire process, so as to gain relatively systematic experiences for guiding 
the overall effort. 


Z. Continue to send large numbers of organ cadres and science and technology 

personnel to the rural areas and factories to launch the masses to unfold a drive 

to get rich through increasing income and [words indistinct] through increasing output. 
This should be done three times a year, once in February, March and April, once in 
July and August, and once in December and Janaury. The main tasks of the cadres and 
personnel sent down are to publicize the policies, investigate and study, formulate 
plans, firm up measures, carry out inspection and supervision, and provide specific 
assistance. They should sum up experiences, popularize typical examples, and provide 
service work for the rural a reas in developing commodity production and for enliven- 
ing the enterprises. 


At the same time, a number of young cadres with good political quality, a certain 
ideological and policy level, a certain educational standard, and a certain amount 
of work experience should be transferred from the provincial organs 

to counties in serious difficulty to be steeled through holding posts there. They 
should be rotated every 2 years. 


4.[Number as heard] In going down to the rural areas and the factories, the cadres 
at all levels must stress practical results and avoid formalism. 
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5. Apart from theoriginal arrangements for this year's theoretical studies for cadres, 
leading cadres at and above county-level must, while going deep into reality, make 
efforts to restudy Comrade Mao Zedong's "On Practice," "On Contradiction," and "Where 
Does the People's Correct Thinking Come From?" Together with important party documents 
since the 3d Plenary Session of the llth CPC Central Committee. They should integrate 
book study with conducting investigation and study to solve practical problems, and 
further strengthen their sense of principle, system, integration, and creativity in 
work. 


6. In the future the leaders must personally write their own important speeches and 
reports. Leaders must personally put forward ideas and viewpoints for important 
documents of the leading organs, and personally preside over and guide the drafting of 
these documents. After the initial draft is completed, they should seek people's views 
within a suitable scope, organize democratic discussion, and pool people's knowledge and 
views. On this basis, the leaders should personally amend the draft for its final form. 


7. To ensure that the leading cadres at all levels can devote their main efforts to 
investigating and studying ana solving various practical problems, it is necessary to 
greatly reduce the number of meetings and documents. 
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BEIJING'S LI XIMING CALLS FOR LEARNING FROM MODEL WORKER 


OW301206 Beijing XINHUA Domestic Service in Chinese 1805 GMT 28 Mar 86 


[Excerpts] Beijing, 28 Mar (XINHUA) -- Today Li Ximing, secretary of the Beijing 
Municipal CPC Committee, spoke at a report meeting on Zhang Jieshi's advanced deeds. 

Li Ximing called on the leading cadres at all levels in Beijing to learn from Zhang ' 
Jieshi, an outstanding communist who was bold in reform and honest in the discharge of 
his official duties. He urged the leading cadres to promote socialist modernization in 
the spirit of the Foolish Old Man who removed the mountains. 


Zhang Jieshi was the manager of the Changcheng Raincoat Company in Beijing, a special- 
class model workers, and winner of the "1 May" Labor Medal. He died of illness on 22 
March. 


Before his death, leading comrades of the Ministry of Light Industry, the Beijing 
Municipal CPC Committee, the Beijing Municipal Government, and the All-China Federation 
of Trade Unions Yang Bo, Li Ximing, Jin Jian, and Zhang Fuyou visited him in the hospi- 
tal. The leading party group of the Ministry of Light Industry recently made a decision 
on learning from Zhang Jieshi. 


BEIJING PEOPLE'S COURT OFFICIAL ON ECONOMIC CRIMES 


SK310706 Beijing BEIJING RIBAO in Chinese 17 Mar 86 p 2 


[Text] Liu Yunfeng, acting president of the municipal Higher People's Court, delivered 
a report on seriously dealing blows to the economic criminal activities at the 27th 
Standing Committee meeting of the 8th Municipal People's Congress on 4 March, 


He said: Last year we adopted legal means to firmly and heavily deal blows to the 
serious economic offenders in light of the spirit of strictly dealing blows to economic 
crimes. In the period from last August to September, the people's courts at all levels 
throughout the municipality heard, concluded, and held preliminary trials on 543 econo- 
mic criminal cases, and sentened 623 criminals. Economic losses worth 940,000 yuan were 
retiieved for the state, a 12.7-fold increase over the first 7 months of last year. 


Liu Yunfeng stressed: The stuggle against economic crimes is a long-term, arduous task. 
In order to further deal blows to economic criminal activities, we should grasp the 
following few tasks. First, leaders and judicial officers of the people's courts at all 
levels should understand the essence, importance, and urgency of the struggle against 
economic crimes; get rid of confused ideas, make a clear distinction between crimes and 
innocence; and adopt legal means to strictly punish serious economic criminal offenders. 
Second, we should organize more powerful forces to handle economic criminal cases only 
and to firmly hear and handle major and appalling cases. In handling cases, we should 
thoroughly grasp facts, gain completely reliable evidence, correctly determine the 
nature of the cases, appropriately mete out penalties, and go through legal procedures 
so as to ensure the equality of the work of handling cases. Third, we should hold 
rallies to overtly handle chosen typical cases. 
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We should adopt the methods of overtly hearing and judging cases to deal blows to and 
frighten criminals. Efforts should be made to disseminate knowledge of the legal sys- 
tem and educate the masses so as to promote the progress of the activities of dealing 
blows to economic crimes. Fourth, along with the progress of handling cases, some 
existing problems will be opposed, and relevant units should set up and perfect rules 
and regulations on strengthening the work of tackling problems in a comprehensive manner 
so as to reduce the occurrence of criminal cases, Fifth, in line with the new situation 
and problems of economic crimes, we should strengthen investigations and studies, and 
work closely in cooperation with relevant fields to determine the nature of crimes and 
mete out penalties in line with policies so as to give guidance to the implementation 

of the trial work. 


NEI MONGGOL'S ZHANG SHUGUANG SPEAKS AT AGRICULTURE FORUM 


SK310755 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Mar 86 


[Text] On the afternoon of 25 March, Zhang Shuguang, secretary of the regional CPC 
Committee, held discussions with the directors of agricultural, animal husbandry, and 
forestry departments of various leagues and cities, who were attending the regional 
work conference on agriculture, animal husbandry, and forestry. During the discussion 
he delivered a speech on the current and future work in this regard. 


Attending the discussion were Bu He, deputy secretary of the regional CPC Committee and 
chairman of the regional people's government; Tian Congming, deputy secretary of the 
regional CPC Committee; and Bai Junqing, vice chairman of the regional people's govern- 
ment. 


During the discussion, comrades including Zhang Shuguang inquired about their work si- 
tutations while carefully hearing the reports given by the directors of agricultural, 
animal husbandry, and forestry departments of various leagues and cities. They held 
discussions together when questions were encountered. This discussion was lively and 
harmonious. 


In concluding the discussion, Comrade Zhang Shuguang delivered a speech in which he 
praised the comrades for their very harmonious discussions and [words indistinct], that 
were very helpful for him to understand the region and to discern the situation in the 
region. The undertakings of agriculture and animal husbandry constitute the region's 
foundation. Therefore, it is imperative to firmly grasp these undertakings, to spend 
funds chiefly on building production bases in this retard, and to strengthen science and 
technology. He urged various leagues and cities to do things in line with objective 
laws and their actual situation and to make a success of the work and to be responsible 
for the work. To this end, it is necessary for us to successfully deal with in a time- 
ly manner the problems that most concern the masses. 


In the discussion, Comrade Zhang Shuguang also put forward issues concerning the future 
development of the region in order to solicit their opinions. The participating com- 
rades also held discussions on the policy of enforcing the responsibility system in 
animal husbandry on a long-term basis and further [word indistinct] and improving the 
double contract system in raising animals and planting grass. 


SHANXI'S LI LIGONG SPEAKS AT DISCIPINE INSPECTION MEETING 


HK260201 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 25 Mar 86 


[Excerpts] The provincial discipline inspection work conference held a full session on 
25 March. Provincial CPC Committee Secretary Li Ligong delivered a speech in which he 
first affirmed the achievements of the province in straightening out party style and 
correcting unhealthy trends since last winter. 
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He stressed that straightening out party style is not just a theoretical issue. The 
leading comrades at all levels must begin with themselves and set a good example. It 
is also necessary to do a good job in investigating and dealing with major and import- 
ant cases, and produce results in this work. 


On the relationship between correcting unhealthy trends and promoting economic reform, 
Comrade Li Ligong said that our aim is to apply party discipline and the legal system 
to ensure the smooth progress of reform of the economic structure and the implementa- 
tion of the policy of opening up to the world and invigorating the domestic economy, so 
as to spur economic development. We must continue to crack down on illegal activities 
such as swindling, bribery, and corruption. 


Comrade Li Ligong also stressed that, in investigating and handling cases, the disci- 
pline inspection departments must uphold the principle of seeking truth from facts and 
apply the policy of dealing with cases in discriminating says according to their 
seriousness. 


Further on Meeting 
HK280814 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 26 Mar 86 


[Excerpt] The 4-day provincial discipline inspection work conference was concluded on 

26 March. Li Ligong, secretary of the Provincial CPC Committee; and Zhang Bangying, 
Provincial CPC Committee Standing Committee member and secretary of the Provincial Dis- 
cipline Inspection Commission, attended the conference and made speeches. (Zhang Xindao), 
deputy secretary of the provincial discipline inspection commission, made further plans 
for this year's activities for improving party style. 


The conference pointed out the tasks of this year's activities for party style. First, 
we should concentrate our efforts onhandling major cases and malpractices. Party commit- 
tees and discipline inspection departments at all levels must concentrate their efforts 
on this activity. They should assign special staff to accomplish it within a specific 
time. In particular, they should promptly investigate and seriously handle those cases 
which have been frequently complained about by the masses, and which involve leadership 
at and above county department level or celebrities. 


Second, we should really hit seriously at economic crimes, and act in the spirit of hand- 
ling cases seriously and promptly. We should overcome obstructions and handle spots as 
yet untouched by previous work. We should tackle the problems and make judgements as 

the case may be, and should not treat it leniently. We should investigate? and hit at 
economic crimes by cooperating with the departments concerned. 


Third, we should further strengthen education on party spirit, style, and egy nee 
In addition, we should strickly enforce discipline. In coordination with he tametsge 
tion results to educate the masses, so that the party members would draw lessons from 
these cases. Thus, the party's discipline concerning politics, personnel affairs, con- 


fidentiality, and propaganda will be improved. 


Fourth, we should strengthen the building of the discipline inspection staff, and con- 
stantly improve their quality. Cadres in charge of discipline inspection must set 
examples for others, take a proper attitude, and have good methods. 


The conference stressed: Party committees and discipline inspection departments at all 
levels must have a sense of urgency when improving party sty]. Party committees at all 
levels must strengthen their leadership. In particular, the principal and deputy leaders 
must set examples for others in two areas. First, they should take the lead in improving 
party style. Second, they should be bold in handling and struggling against unhealthy 
tendencies. They should resolutely oppose the unhealthy work style of only indulging 

in empty talk while doing no practical work. 
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HEITLONGJIANG SECRETARY VIEWS TECHNICAL FINDINGS ON DISPLAY 


$K290330 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 28 Mar 86 


[Text] Leading comrades, including Sun Weiben, Chen Yunlin, Liu Chengguo, Huang Feng, 
Wang Fei, Wang Zhao, and Lin Min, viewed the technical findings on display at the first 
provincial technical findings transaction meeting this afternoon. While viewing the 
technical findings on display, leading comrades, including Sun Weiben, talked with 
scientific and technological personnel, producers, and enterprise managerial personnel. 


After viewing the exhibits, Comrade Sun Weiben said: We must not underestimate the 
scientific and technological level of Heilongjiang. Our technical findings are pretty 
good in both quantity and quality. How can we turn scientific research findings into 
functions for vitalizing Heilongjiang's economy? We must create conditions for popular- 
izing and applying scientific and technical findings in order to achieve this work. 

From now on, we should sponsor more and more activities such as technical findings 
transaction meetings, todisplay, popularize, and study science and technology. Thisisa 
benign cycle and has many advantages for production. 


DANDONG CITY BRINGS CADRES TO PUBLIC TRIAL 


SK310245 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 27 Mar 86 


[Text] On the afternoon of 27 March, the Dandong City CPC Committee of the city Peo- 
ple's Government held a rally on straightening out party style in order to consolidate 
organs. More than 1,000 cadres from the organs attended the rally. 


At the rally, cases involving 16 cadres, including (Song Bin), former director of the 
general office under the city People's Government, who had seriously violated the law 
and discipline, were openly dealt with. 


During the party rectification drive, (Song Bin), former director of the general office 
under the city People's Government, diverted 50,000 yuan of public funds to arrange for 
two houses for his children without the approval of the leadership and by taking 
advantage of his position and power. His case has exerted bad influence among the 
masses. 


The Dandong City CPC Committee has decided to give him a strict disciplinary warning 
within the party, to dismiss him from his administrative post, and to force him to 
return one of the two houses. 


In addition, by openly violating the state policy on the unified purchase and sale of 
grains, (Zhang Jinxiang), secretary of the party organization under the Dandong City 
material supply and trade center, and (Zhang Dongming), and (Wang Wenzhu), deputy mana- 
gers of the trade center, illegally purchased and sold 450,000 jin of rice at negotiated 
prices and extorted grain coupons amounting to 400,000 jin. They then obtained 19,798 
yuan of illegal income by selling the grain coupons, privately opened a treasury to 
shield the money, and finally shared out the income in the form of bonuses. 


The party organization under the Dandong City Material Supply Bureau has decided to dis- 
miss (Zhang Jinxiang) from the post of secretary of the party organization, to give 
(Wang Wenzhu) a strict disciplinary warning within the party, and to dismiss (Zhang 
Dongming) from the post of jeputy manager and void his application for party membership. 


Of 16 convicted cadres openly dealt with on 27 March, 5 are from the banking units, 1 

is a public security cadre, and 1 is a policeman. All of them have been punished by 
receiving party or government disciplinary warnings. Some of them have also been booked 
by the judicial organs for further investigation. 


I. 31 Mar 86 PRC REGIONAL AFFATIRS Tl 
NORTHWEST REGION 


SHAANXI'S BAI JINIAN SPEAKS AT TOURISM CONFERENCE 


HK280921 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 23 Mar 86 


[Excerpts] The provincial conference on tourism work concluded in Xian yesterday [23 
March]. On the basis of discussing and studying the plan for developing the tourism 
work in our province during the Seventh 5-year Plan period, the conference put forward 
the target of struggle and main measures to invigorate the tourism work in our province. 
Bai Jinian, secretary of the provincial CPC committee, spoke at yesterday's conference. 


The target of the development of the tourism work is the whole province during the 
Seventh 5-year Plan period is that after 5 years' hard work, by 1990, the province will 
be able to receive 600,000 tourists from abroad and 15 million domestic tourists, that 
the total income from tourism will reach 2.4 billion yuan, and that tourism will become 
one of the economic pillars of the whole province. 


The main tasks of the construction of basic tourism facilities and of training qualified 
personnel are that the development and utilization of the cultural relics must be 
regarded as the main work and that Xian must be regarded as the center from which 
tourism work should develop in all directions. Nine different styles of tourist 
regions must be gradually set up. An airport must be built at Xianyang. An expressway 
from Xian to (Xirongguan) and a grade one road from Xian to Xianyang must be built. 
International communications facilities and long-distance telephone lines must be 
erected and 14 new hoteis built. A number of qualified tourism personnel of high 

and middle grades must be trained so as to make the tourism work in the whole province 
attain the domestic advanced level during the Seventh 5-year Plan period. We must 
create conditions for building our province into an international tourist spot by the 
end of this century. 


The representatives present at the conference carried out a full discussion, centered 
on the above-mentioned target and tasks. 


Bai Jinian, secretary of the provincial CPC committee, talked about four aspects of 
work at the conference yesterday: 


1. It is necessary to further strengthen the publicizing of tourism work and to arouse 
the enthusiasm of leading cadres at all levels and of all departments for developing 
tourism work. 


2. It is essential to adhere to the principle of protection, development, and utiliza- 
tion and to give play to the advantages of the tourism resources of our province so as to 
to make them serve the four modernizations and benefit our future generations. 


3. It is imperative to strengthen the building of the tourism forces and to work hard 
to train ranks of tourism workers whose ideology and work style is good and who are 
professionally competent. 


4. It is necessary to really strengthen leadership over the tourism trade. 
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THIRD PLENUM OF KMT CENTRAL COMMITTEE OPENS 


OW291025 Taipei CNA in English 0956 GMT 29 Mar 86 


[Text] Taipei, March 29 (CNA) -- The Third Plenary Session of the 12th Kuomintang 
Central Committee and the third conference of its Central Advisory Committee opened 
here Saturday morning to review party works in the past two years and to map out policy 
guidelines for the future. President Chiang Ching-kuo, in his capacity as chairman of 
the party, presided over the opening ceremony of the three-day plenum. Nearly 900 
ranking party officials, including members and alternate members of the Central Commi- 
ttee and members of the Central Advisory Committee, and KMT members holding senior 
government positions, took part in the session which will last through March 31. In 
his address entitled "China's Reunification and World Peace" to the opening ceremony, 
President Chiang said that China must be reunified, but only under the Three Principles 
of the People. 


Immediately after the opening ceremony, a preparatory meeting was held to discuss and 
decide on the agenda for the three-day session, and the namelist of the Presidium. 

The meeting was presided over by Chairman Chiang. The 12 members of the Presidium are 
Yen Chia-kan, Il Teng-hui, Yu Kuo-hua, Huang Shao-ku, Ku Cheng-kang, Nieh Wen-ya, Wu 
Po-hsiung, Soong Chang-chih, Chiu Chuang-huan, Henry Hsu, Huang Tsun-chiu, and Wang 
Yah-chuan. 


At noon, members of the Presidium, headed by former president Yen Chia-kan, visited 
Tzuhu, temporary mausoleum of the late President Chiang Kai-shek, to pay respects to 
the late national leader on behalf of all the participants of the plenary session. In 
the afternoon, participants heard a report on party affairs from Central Committee 
Secretary General Mah Soo-lay, and a mainland affairs report from Pai Wen-tsiang, 
director of the Department of Mainland Operation. 


During the next two days, the plenary session will hear a report on government admini- 
stration by Premier Yu Kuo-hua, in addition to reviewing written reports from the Legi- 
Slative, Control, Examination and Judicial Yuans Sunday. It will also hear reports on 
military affairs and the international situation. Panel discussions are held in the 
evening to draft resolutions and recommendations. The Central Advisory Council will 
hold a separate meeting Monday morning while the Central Committee will re-elect new 
members of the Central Standing Council in the afternoon. 


Premier Yu Reports 
OW310329 Taipei CNA in English 0240 GMT 31 Mar 86 


[Text] Taipei, March 30 (CNA) -- Premier Yu Kuo-hua said Sunday that the successful 
implementation of the three principles of the people in the Republic of China has pro- 
vided a model for the developing countries of the world to follow in their national 
development. Yu, in his capacity as a member of the Kuomintang's Central Standing 
Committee, made an administrative report to the Kuomintang's ongoing Third Session 

of the 12th Central Committee at the Chungshan building on Yangmingshan. 


Under the brilliant leadership of President Chiang Ching-kuo and the joint efforts 

of the government and the people, the ROC has successfully overcome many difficulties 
the nation has faced since the second session on the party held in February of 1984, 
Yu said. "The nation is moving steadily toward implementing a constitutional demo- 
cratic system, expanding economic growth on the basis of liberalization and inter- 
nationalization and creating a open, harmonious and prosperous society", the premier 
said. 
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Commenting on the administration of the Executive Yuan over the past years, Yu said 

that nation has successfully deterred the Peiping regime's united front offensive aimed 
at isolating the nation from the international community. And its staunch anti- 
communist stand has won great admiration from many countries of the world. To assure 
the security of the national revival bastion on Taiwan and to pave the way for accom- 
plishment of mainland recovery, stepping up efforts to develop a self-sufficient defense 
industry is necessary, Yu said. 


Politically, the nation successfully conducted two local elections according to the 
principles of fairness, openness and justice late last year and early this year, laying 
a solid foundation for the constitutional democratic system, Yu pointed out. Further- 
more, much emphasis has been put on social welfare programs such as social insurance 
and assistance programs for the needy, Yu said. Currently, 5.39 million, or 28 percent 
of the total population in the Taiwan area, are covered by the insurance programs for 
government employees, laborers and farmers, he said, adding that the government is 
actively promoting the establishment of group medical centers in rural areas to help 
assure public health. 


Referring to economic development, Yu said that the rapid economic growth in the past 

has made the ROC a modern nation with per capita income reaching U.S. dollar 3,14 last 
year. The nation is now the world's 17th and the 10th largest nation in terms of the 

volume of two-way trade and exports respectively, he said. Outlining the major points 
of administration for the coming year, Yu said his Yuan will: 


-~- Expand friendly relations with foreign countries in accordance with the principles 
of maintaining the nation's dignity and interests; | 

-- Beef up national defense to assure the security of the nation; 

-- Carry out the constitutional democratic system throughly; 

-- Establish a stable and harmonious society with fair and equal opportunity for 
everyone; and 

-- develop a prosperous economy featuring the equitable distribution of wealth. 


Participants Confer 
OW310333 Taipei CNA in English 0252 GMT 31 Mar 86 


[Text] Taipei, March 30 (CNA) -- Participants in the Kuomintang's Third Plenum of the 
12th Central Committee have looked critically at the performances of the government's 
five branches, including the executive, legislative, judicial, examination and control 
yuans, over the past two years. They also urged Premier Yu Kuo-hua to make renewed 
efforts to move the nation toward forward-thining, new horizons. Members of the KMT 
Central Committee on Sunday morning listened to an oral report by Premier Yu on the 
government administration over the past years and then took part in a seminar presided 
over by Vice President Lee Teng-hui for discussion of what should be done by the 
government to cope with a new situation in the future. During the discussion, some 
participants suggested that the government improve communication with the opposition 
parties and non-partisans so as to broaden the KMT's popular base. 


They also urged some political organizations which have refused to register with the 
government to reconsider their decision for the sake of social harmony, and not to 
misunderstand the government's tolerance of their existence as weakness. Some members 
suggested that the government step up its effort to eliminate criminal syndicates and 
work out more social welfare programs to help maintain the social order. 
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Referring to the government's attitude toward the nation's membership in the Asian 
Development Bank, most members expressed their support of the government's stand on 

not accepting the AvB's decision to change the nation's name in the bank, but they also 
Suggested that the government take appropriate actions to resolve this problem. Some 
other members, however, suggested that the government improve its international public 
relations activities so as to help more countries in the world understand the political 
and economic progress in the country and continue to demonstrate the strength of thy 
nation's armed forces. This, they said, would increase the people's confidence in 

the nation's future. 


LOCALLY PRODUCED MISSILE LAUNCHED 26 MARCH 


OW290155 Taipei Domestic Service in Mandarin 2300 GMT 2/7 Mar 86 


[Excerpts] President Chiang Ching-kuo has expressed gratification over the successful 
launching of a Tien Kung [Sky Bow] missile developed by the National ‘rmed Forces [NAF]. 
He also hailed the NAF's scientists and technicians who took part in the development 

and launch of the missile. The Ministry of National Defense has announced that the NAF 
successfully launched an all purpose [Chuan Kung Neng] missiie, the Tian Kung surface- 
to-air missile, on 26 March, saying that it accurately destroyed a drone. The surface- 
to-air missile, developed and manufactured by the Chinese people, was successfully 
launched for the first time last year, according to an announcement made by the Ministry 
of National Defense last July. 


Meanwhile, Defense Minister Song Chang-chih has stressed that the government will con- 
tinue to develop sophisticated weapons to replace the NAF's weaponry so that the NAF 
will continue to be an up-to-date revolutionary, anticomnunist armed force capable of 
achieveing the sacred task of reunifying China under the three principles of the people. 


DEFENSE SPOKESMAN ON U.S. ARMS SALES TO PRC 


OW290200 Taipei CNA in English 1432 GMT 28 Mar 86 


[Text] Taipei, March 28 (CNA) -- Defense Ministry Spokesman Gen Chang Hui-yuan said 
that if the United States provides sophisticated arms and technology to the Chinese 
communists, it would threaten the security and stability of non-communist nations in 
the west Pacific area. Chang made the remarks while commenting on foreign wire ser- 
vice reports that 19 U.S. Republican congressmen have recently sent a letter to Pre- 
sident Ronald Reagan, strongly opposing sales of advanced military equipment and tech- 


nology to Communist China. 


Chang pointed out at a press conference that the Chinese Communists have long been 
warmongers and have repeatedly talked about the possibility of taking over Taiwan by 
force. If democratic nations supply the communist regime with sophisticated military 
equipment and technology, Chang said, it may endanger the security of the Asian Pacific 
region. Chang indicated it is in the interest of the United States to maintain peace 
and stability in the west Pacific area and the Taiwanstraits. He thus called on America 
not to sell state-of-the-art technology and arms to the Chinese Communists in order to 


maintain the military balance in the Taiwan Straits. 
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ARTISTS DISCUSS ATTITUDES TOWARD SEX, CRITICISM 


HK300556 Hong Kong SOUTH CHINA MORNING POST in English 30 Mar 86 p 5 
[By Terry Cheng] 


[Text] Beijing: China siuld not be too sensitive about overseas reaction to its 
literary developments, said a noted writer in Beijing yesterday. Zhang Shenliang, 

one of the few contemporary Chinese writers who discusses sex in his novels, said 
literary works about sex, if written well, could be valuable. His novels on sexual 
psychology when China was in political turmoil have generated controversy in the coun- 
try and aroused interest in Hong Kong and elsewhere. He said he did not intend his 
novels to be about sex. "I just wanted to reflect that period of China when the 
psychology of people was distorted," he said. He denied he came under pressure from 
the authorities over his works on sex. 


Zhang, who is chairman of the Writers Association at Ningxia and a member of the 
National Committee of the Chinese People's Political Consultative Conference, talked 
to Hong Kong reporters and three CPPCC members who are literary people. They were 
Deng Youmei, Miss Zhang Ruifong and Miss Liu Changyu. 


Author Deng, who is a member of the secretariat of the National Writers Association, 
said whether sex was discussed or not should not be a criterion on which to judge the 
literary value of a work. He said the traditional Chinese attitude towards sex was 
different to that of the West. He said books on sex published in Taiwan attracted 


less reaction from overseas countries than those published in mainlanc China. "Some 
people overseas stirred things up," which had little to do with the literary merit 
of the works themselves," he said. "They wanted to dwell on political issues." Deng 


said some cverseas criticism was due to misunderstanding of the developments on the 
mainland. Other criticism was pertinent to real literary discussion, he said. 


Zheng said he believed, however, that most criticism initiated abroad was made with 
good intentions. "We should not be too sensitive about overseas reaction," he said. 
He said there might be misunderstanding on the part of foreigners. But if literary 
developments continued smoothly, misunderstandings might vanish one day, he said. 


Deng Youmei, when asked to comment on reports that Wang Meng, a writer and a vice- 
chairman of the National Writers' Association, would soon become the next minister 

of culture, replied: "Thank God it's not me!" He said if he were appointed minister 
of culture, he could not continue to be a writer at the same time. Deng said Mr Wang 
was an appropriate choice for the job. He was a young, cultured man who had new 
concepts. 


Miss Zhang, a famous actress, said the number of movies produced each year fell short 
of demand for the people of China. She said films today were becoming more true to 
life, reflecting people's feelings. There were more young directors whose films 
tended to be more experimental. She said the social effects of films were considered 
more important than economic gain. 


Miss Liu, wno is a Beijing opera actress and played in eight "exemplary revolutionary 
operas" highly publicised during the Cultural Revolution, said she was pleased to be 
appointed a CPPCC member this year. It showed the Government placed faith in her 
which was an honour, she said. The eight so-called "exemplary operas" were not all 
bad, she said. Nor were they the sole accomplishment of Jiang Qing, widow of Mao 
Zedong. Many people were involved. Some of the eight operas were banned several 
years ago. However, late last year sections of the operas were broadcast on radio. 
The operas ran into opposition from people who objected to being reminded of the 
oppres: ion suffered under the gang of four led by Jiang Qing. 
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Miss Liu said contemporary life is being portrayed in Beijing opera today. She favoured 
experimentation in opera. such as using electronic music and stagine Shakespearean 
plays. However. she would rather portray things traditionally Chinese in her operas. 


NEW ZEALAND'S LANGE COMMENTS ON PRC TRIP 


HK300614 Hong Kong SOUTH CHINA MORNING POST in English 30 Mar 86 p l 


[Text] Chinese premier Deng Xiaoping hopes to live until the year 2,000, but he "would 
settle for five days after a certain date in 1997." The cigarette-smoking 8l-year-old 
told Mr David Lange of his wish to see Hong Kong finally restored to China during the 
New Zealand Prime Minister's week-long visit to Beijing. Mr Lange talked of his meet- 
ing with the veteran leader when he stopped off in Hong Kong yesterday on his way to 
Manila to meet new Philippines president Mrs Cory Aquino. 


He desciibed Mr Deng's health as "fairly robust" and said: "He is certainly very 
physically active. He seemed very controlled and there is no question of any respira- 
tory problems. He spoke vigorously."' Mr Deng had been pleased when Mr Lange said his 
buoyant appearance would be good for the stock market. 


Mr Lange spoke enthusiastically about his time in Beijing, even describing Communist 
Party chief Mr Hu Yaobang as being so "dynamic in his gestures" that he threatened to 
take off. His discussions with the Chinese leadership had "achieved more than he 
hoped for." 


The New Zealand Prime Minister was fluent and quick off the mark as he faced a press 
conference at the Foreign Correspondents Club in Icehouse Street. But he was stopped 
in his tracks just once, when the SUNDAY MORNING POST put to him the possibility of a 
nuclear free zone in Hong Kong, of the type he favours for his own country and the 
surrounding South Pacific. Mr Lange said: "It is certainly novel because I had not 
considered it. I don't know who decides these things in Hong Kong." The British Royal 
Navy had decided not to make port calls to New Zealand during a Pacific tour because 
ships carrying nuclear capability had been banned. But he said: "This is not con- 
sidered by New Zealand in any way a weakening of our security relations." 


Mr Lange said that China had repeated its support of a nuclear free zone in the South 
Pacific. He had welcomed the announcement of the end of Chinese nuclear atmospheric 
tests and said he had made a plea for China to cease all nuclear testing. 


When New Zealand recognised the Beijing Government in 1972 the two-way balance of 
payments between the two countries was US$l million. Last year it was US$185 million. 
The two countries would be undertaking joint ventures in the textile and prawn indus- 
tries and could offer a wealth of technology and expertise in animal husbandry, grass- 
land management and forestry. New Zealand would import good quality manufactured 
goods from China, said Mr Lange. The two sides had agreed to negotiate agreements 
cevering the avoidance of double taxation, investment protection and science and 
technology. 


‘r Lange said that China's view of stability in the region and its relationship with 
the United States had moved from a "strong sentiment in 1981 that war was inevitable" 
to a stage where "they see themselves and the United States as practical partners." 
He said: "They can pursue economic goals and work together for the benefit of China 
and the region. China doesn't like to see any place becoming unstable even if the 
revolution is in the interests of socialism." 
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DANISH PRIME MINISTER REVIEWS FRC VIS: . 


HK300520 Hong Kong Commercial Radio in English 0430 GMT 30 Mar 86 


{Text] Danish Prime Minister Poul Schluter has arrived in Hong Kong after a week-long 
visit to China. He told newsmen at Kai Tak Airport that he had useful and positive 
talks with the Chinese leaders during his stay there. 


[Begin Schluter recording] Our political talks with the Chinese communists and Deng 
Xiaoping were very open, and both of them stressed to me that one should expect that 
the open-door policy is going to be continued. They stressed this very vigorously. 
And, as you can see in China today, this was also the message of the prime minister to 
the congress yesterday, where he, in a great speech, emphasized that, all right, there 
have been some minor problems involved in the open-door policy, but this is the line 
they will stick to. And I think this is very positive to the rest of the world. 

[end recording] 


Mr Schluter added that senior statesman Deng Xiaoping was in good health, walking fast, 
and energetic. The prime minister will stay here for 2 days, and will held talks with 
political advisor John Boyd and Danish businessmen, He will also give a news 
conference before leaving tomorrow night. 


